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the Time Act 


Reat opportunities in the field of investment occur only at rare 
intervals, about once in a decade. You may never again in the span 
of your life find a series of conditions that create such unusual values 
in securities as at present prices. You can not profit by acting blindly 
or in a hit-or-miss fashion. Only by careful planning, searching 
analysis, and intelligent selection can the most constructive results be 
attained. You want to reestablish your investment portfolio on a basis 
to participate to the fullest extent in the recovery of general business 
conditions. Lack of decision today in securing sound investment 
counsel means the loss of future investment profits. 


Very few securities have escaped the deflationary forces of the 
last few years. It does not follow, however, that all securities will 
display the same degree of recuperative power, proportionate to the 
return of more normal business conditions. Widespread readjust- 
ments in industry and finance have taken their toll among the weaker 
units. Every investor’s list must be studied in the light of present 
conditions, and then be adjusted to conform to the current economic 
outlook in the manner most suitable to the requirements and lim- 
itations of the individual. Next in importance is the necessity of 
maintaining a close watch over the securities selected in order to keep 
step with the many changes which are occurring constantly in the 
investment field. 


Tue Financial World Research Bureau, with its many years of 
experience in the supervision of investment portfolios, is unusually well 
equipped to handle your investment problem in the most constructive 
manner. Let us explain how we can assist you in realizing your in- 
vestment objective. There is no obligation involved. Your inquiry 
is invited purely in the spirit of service. 


The Financial World Research Bureau 
53 Park Place, New York City 


I am interested in your personal supervisory investment service. 
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New Powers for the R. F. C. 


HE Emergency Relief and Construction Act of 1932, 

as passed in the last few days of the recent session of 
Congress, has many important bearings upon the financial 
situation. It greatly expands the scope of the Recon- 
struction Finance Corporation, not only by permitting it 
to make direct loans to the states for relief purposes, but 
alo in its provisions for loans to government units and 
agencies for the construction of self-liquidating projects, 
and other features. The provisions of this bill will be 
employed in ways which will have important effects upon 
the construction, railroad and other industries in coming 
months. Everyone who is interested in the steps which 
are being taken to stimulate general business activity 
should read the discussion of this important legislation 
which will appear in an early issue. 


The Department Store Stocks 


HRISTMAS is four months away but it is during the 

interim that most of the department stores will 
determine whether they are to operate at a profit or a loss 
for the full year. The decline in merchandise prices has 
continued unabated but evidence is accumulating that 
suggests some degree of stabilization in retail trade during 
the fall months. Broad economies in operation have been 
introduced by the department store officials, wage scales 
have been revamped and unprofitable departments 
diminated. The effect of these changes should be re- 
flected in profit margins this year. There are a number of 
department store stocks which at current levels afford 
comparatively high yields. Are they worthy of considera- 
tion or are further dividend reductions and omissions in 
prospect? 


What Rising Prices Mean to the Farmer 


UOYANCY of the commodity markets during the past 

two months has added considerably to rising hopes of 
business recovery as the increase in purchasing power of the 
farmer should be reflected in nearly every line of business. 
Just what increased farm prices will mean to the agricul- 
turist in the way of higher income for 1932 crops will be 
pointed in a forthcoming issue. 
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Dividend Notice 


Common Stock Quarterly Dividend No. 92 of 75 cents per share, payable 
August 15, 1932, to stockholders of record July 20, 1932. 


$6.00 Preferred Stock Quarterly Dividend No. 100 of $1.50 per share, payable 
July 15, 1932, to stockholders of record June 30, 1932. 


Dividends on the foregoing issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are owned 
by Pacific Lighting Corporation) have been paid without interruption since 
the initial dividend. 


dee. <> 


PACIFIC LIGHTING 
CORPORATION 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Revenues, Expenses and 
Cash Dividends for the Twelve Months 
Ended June 30 

1932 1931 
$47,811,201.93 $46,703,890.91 
25,399,686.99 25,306, 122.26 
22,411,514.94  21,397,768.65 
5,495,265.98  _5,673,530.26 


16,916,248.96 15,724,238.39 


Gross REVENUE. ..... 
Deduct Operating Expenses and Taxes 
Net Income Berore Bonp INTEREST 
Deduct Bond Interest . . . .. 
Net Income ArrerR Bonp INTEREST . 


Deduct 
Depreciation . . 
Amortization . . « 


6,978,851.83 
275,329.47 


6,945,262.02 
351,326.03 


Net Income Berore DivipENDs ON 
PREFERRED Stock OF SUBSIDIARIES 
Deduct 
Dividends on Preferred Stock of 
Subsidiaries. . 
Dividends on Minority Interest i in 
Common Stock . 
Net Income For Paciric LicHTING 
CoRPORATION . . . é 
Dividends on Preferred 
Cash Dividends on Common Stock 
REMAINDER TOSURPLUS .. . 
Per Share Balance Available for 
Dividends on Common Stock Equals . 
Special Reserve (not included in above report 


of revenue) of amounts collected sual cer- 
tain rates in litigation 


9,662,067 .66 8,427.650.34 


1,895,041.38 1,987,714.67 


413.60 817.46 


7,766,612.68 
882,245.92 
4,825,893.00 

$ 2,058,473.76 


6,439,118.21 

832,864.10 
4,825,893.00 
$ 780,361.11 


$4.28 $3.49 


$1,470,609.85 $ 779,792.58 
PACIFIC LIGHTING CORPORATION, 4883 CALIFORNIA ST., SAN FRANCISCO 


Electric Bond and 
Share Company 


Two Rector Street New York 


COMING DIVIDEND MEETINGs 


MONDAY, AUGUST 22 


Anchor Cap. (Pfd. & Com.) 
Arizona Power (8% Pfd.) 
California I 
Clorox Chantal (Cl. A & B) 
Commonwealth Utilities 


(Pfd.) 

Commonwealth Utilities 
(Cl. A & B) 

Continental Gas & Electric 


Draper Manufacturi 
Electrie Controller & Mig 
Foster-Wheeler 
Penn. L 
enn. Central Lt. & 
eoples Telephone 
Springfield (Mam) Te 
Marine Insurance 


TUESDAY, AUGUST 23 


American-Safety 

Continental Gas Elec. 
(Pr. Pfd. & Com. 

Crowell Publishing 

Fall River Elec. Lt. 

Georgia Power ($6 Pfd.) 


WEDNESDAY, 


American Bank Note (Pfd.) 

American Shipbuilding (Pfd. 
& Com.) 

Atlantic Life Insurance 

Bell Telephone Co., of Canada 

Commercial! Solvents 

4 Pr. & Lt. ($7 and $6 


Pfd.) 
Gold Dust (Pfd.) 
Great Western Sugar (Pfd.) 
Hachmeister-Lind ($6 Pfd.) 
International Silver (Pfd.) 
Jersey 1 Pr. & Lt. (6% 
& 7% 
Liggett yers Tobacco 
(Pfd.) 


THURSDAY, 


Allied Chemical & Dye oe 

Bell Co. of Pa 
(644% 
Bava Golumbia Pr. (Class A) 

Brooklyn Union Gas 

Buffalo — Laundries 
(Part. Pfd.) 

Bush Terminal Bldgs. (Pfd.) 
laude Neon General Adv., 
Ltd. (Pfd.) 

Cleveland Rwy. 

Commercial Credit, Baltimore 

Consolidated Gas (Pfd.) 

Diamond St. Tel. (644% Pfd.) 

tern Gas & Pray Asso. 
(44% & 6% 
General Railway (Pfd. 


& Com 
New York Steam ($6 & $7 
Pfd.) 


Monsanto Chemical 
National Transit We 
Pr. (69, 


0 
Canada 


AUGUST 24 
Mathieson Alkali Whe 


Mississippi River Pr, 


& 
Telephone (649, 
Philadelphia Elec, 
(Pfd.). 
Central Pr, 


Union Elec. Lt. & Pr, (& 
Louis) (7% Pid) 

Union Elec, Pr. (7% & 
6% Pfd.) 

Wagner Elec, Corp, (Pfd) 


AUGUST 25 


Penna. Water & Pr. 
Penney (J. C.) (Pfd. & Com) 
National Bank 


Publications Corp. 
Pfd.) 
Scoville Mfg. 


Standard Brands 
Stee Title & Mortgage of 


Todd Shipyards 
Toledo Edison (7%. & 6% 


Union Bank & Trust of La 
Angeles 
United Corp. (CL 


United e Wood (Pfd) 
Wesson & 
Yale & Towne Mfg. 


FRIDAY, AUGUST 26 


American Chicle 

American Home Products 

Borg-Warner (Pfd.) 

De Long Hook & Eye 

General Electric (Pfd. & 
Com.) 


Little Miami R.R. 
M.-A.-C. Plan of Hartford, 


ne. 

National Standard Co, 

Southern Calif. 
C and orig Pfd.) 


SATURDAY, AUGUST 27 


Haloid Company 


Ideal Financing Asso, (Pf. 
Com.) 


MONDAY, AUGUST 29 


Briggs & Stratton 

Brillo Mfg. (Class A) 

Consolidated Laundries (Pfd. 
& Com.) 


— Furnace (Pfd. & 


Com. 
E.) & Bro, (Pfd.é 
Com.) 


TUESDAY, AUGUST 30 


American Can (Pfd.) 

Associated Breweries of Can- 
ada (Pfd. & Com.) 

Home Fire Insurance of Calif. 


WEDNESDAY, 


American Tobacco (Pfd.) 
Bandini Petroleum 
Farmers Trust Co., Carlisle, 


Pa. 
Helme (G. W.) 
Hercules Powder 


Inter. Business Machine 
Mapes Consolidated Mfg. 
National Surety 

Thew Shovel 


AUGUST 31 


Investors Corp., R. I. (lst, 
2nd & Conv. Pfds.) 

Parke, Davis Co. 

Rochester Telephone Cop. 
(Pfd. & Com.) 

Union Trust of Pittsburgh 


THURSDAY, SEPTEMBER 1 


American Car & Fdy. (Pfd.) 

Anglo Calif. Trust, San Fran- 
cisco 

Auburn Auto Com 

Axton To (6% 
Pfd. & Cl. A 

Columbus Bank & Trust 
Company 

C 
uban ae one Company 
(Pfd, & Com.) 

Duplan 

Fidelity Trust Co., Balt. 

First Nat’l Bank of Birming- 


ham 
First National Stores (Pfd. & 


General Mills Co., Inc., (Pfd.) 
Girard Trust Company Phila. 
Goodyear Tire & Rubber Co., 
of Canada (Pfd. & Com.) 


Grief Bros. Cooperage Cop 


(Cl. A) 
Ltd. (Cl. 
ackay Cos d.) 


Phila Com 
ila. Traction 
Reynolds (R. J.) T 
Com. & Cl. B) 
Shasta Water (Cl. A) 
Sparks-Withington (Pfd) 
Thompson's ( 
Toronto General Trusts Trusts Cor 
Toronto Mortgage Co., 1% 
onto 
Trico Products 
U. S. Trust, Co., N. 
Waitt & Bond, "Ine, (C14) 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOLUME 58 


AUGUST 24, 1932 


NUMBER 8 


The Trend 


of Things 


Expected technical reaction occurs but regarded constructively in placing market 
on a sounder base — Bonds continue their steady and consecutive progress to 
higher levels, followed closely by preferred stocks — Indices of business as yet 
fail to confirm security rise but better reports are expected over coming months 
— Important dividend decisions are mostly out of the way and declaration of 


regular payments expresses faith in the 


future — Entering the season of fall 


pick-up in business it could be accentuated by the first stages of trade recovery 


of the security markets to recover recent losses. 

This has been done. The doubters, and they are 
legion, shake their heads with a blank expression in at- 
tempting to visualize the motivating forces that will 
spur business to follow this lead. Having the market’s 
action as a fact rather than a surmise, what was it that 
permitted it to stage such an abrupt turn about-face? 
That point is always reached when the immutable law of 
supply and demand gets in its handiwork. Stocks were 
sold and sold, creating an almost boundless supply in the 
face of a cautious and flighty demand. Low price levels 
apparently had no limits until the holder just refused to 
give them away. There was certainly some measure of 
value represented which fact became recognized by those 
desirous of and able to purchase securities. The selling 
stopped and some buying started. The sharp advance 


Tat tie is no reason to further question the ability 


was only possible because a scarce floating supply was in- 
sufficient to satisfy only moderately increased demands. 


UST we wonder about business being able to pursue 
the same course? A virtual and necessary buying 
strike has been in force for several years. The merchants’ 
and manufacturers’ stocks on hand have not been re- 
plenished and in these latter stages have been depleted to 
the vanishing point. We have been eating in these same 
years. Clothes have been wearing out. Machines and 
materials have been abrading, some rotting. The demands 
are cumulatively increasing. The supply has been skele- 
tonized. Our savings banks are bulging with potential 
purchasing power. Some businesses are already feeling 
the quickened pulse of consumer demand. The start will 
be slow but none the less decisive. We are heading into 
an improved business just as the market has done. 


THE TREND OF MARKET 


VALUES AND LOANS 44 4 
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Securities Outlook 

HE demonstration staged by the 

security markets has worked wonders 
in the restoration of confidence. There are 
still those who demand that the business 
indices point the way out, but even they 
are changing their attitude as they witness 
the improvement in their own businesses, 
which they can attribute to nothing other 
than this same foree. Business could not 
be expected to start improving unless 
motivated by this confident tone. As a 
measure of sentiment there is perhaps 
none more closely relative than seats on 
the New York Stock Exchange. Ready 
to be given away a few weeks ago, they 
have since appreciated materially in 
value. All divisions of the securities 
markets have displayed almost unex- 
plainable strength. Bonds have set the 
pace. Preferred stocks have closely fol- 
lowed. Common stocks had a temporary 
setback, but this can be regarded as 
nothing other than technical in the process 
of a fundamental rise so long as bonds 
have maintained their uninterrupted 
strength. While trade lulls in the throes 
of summer dullness, must this rise in 
values be considered only an attempt to 
forecast fall trade revival? It appears 
not, for there are many other factors that 
go to making a market. Securities prices 
had been driven to their ridiculously low 
levels by urgent and reckless liquidation. 
There was a paucity of buying to balance 
the avalanche of selling. Such buying as 
there existed was extremely cautious and 
conservative. Stocks were bought out- 
right and put away to keep or rot. 
Speculative selling was accompanied by 
short sales of individuals seeking to pro- 
tect themselves against imagined disaster 
while retaining their securities in the 
strong box. The thin market thus created 
could not help but respond when these 
fears were dispelled and the combined 
covering purchases coincided with those 
of a speculative nature only to become 
stimulated by the injection of aggressive 
buying both here and frem abroad. What 
else can explain the drop in hoardings, 


bank withdrawals and the dispropor- 
tionate increase in brokers’ loans to the 
market’s advance? The stage was all set 
for just such a recovery. Reactions are 
bound to come just as did the one of last 
week. We will witness plenty of them 
before the climb back to normalcy has 
been completed. They must not be con- 
fused with a major trend such as cul- 
minated in the July 8 lows. The long 
range investor will ignore these transitory 
swings in order to gain the greater re- 
wards upon which the establishment of 
his original position was premised. The 
need for discriminating selection among 
individual issues becomes greater as new 
high levels are reached. Some go up in 
belated recognition of their intrinsic value. 
Others are being pushed up by imagi- 
native rumors and manipulative opera- 
tion. This is still a time to buy, but not 
any old thing. 


AAA 
Business Prospect 


HE difficulty experienced in finding a 

precedent for our present trade inertia 
revolves around one focal point, for, this 
time, we came down from a previously 
unknown high sphere to descend to un- 
charted depths. It is perhaps more than a 
coincidence that our last major depression 
of a decade ago came after the lifting of 
the gold embargo. The recovery from 
that slump was coincidental with the 
return flow of gold. Our present predica- 
ment became critical when gold sought 
refuge beyond our shores. Instead of an 
embargo, steps were taken to back up the 
dollar with our other resources. The ex- 
periment has worked. Gold is flowing 
back, with a firm conviction and faith 
in the American dollar as a standard of 
world currency. Confidence came with it. 
It is yet too early to boldly state that here 
is a precedent. We will have the confirm- 
ing evidence before this year has passed. 
The necessary adjustments that must 
precede recovery have in most part been 
made. The oils are already showing the 
benefits of their foreed control over pro- 
duction. The coppers and rubbers should 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


May June July Aug. Sept. 


Oct. Nov. Dec. 


Jan. Feb. Mar. Apr. 


1929 


fn, 


1932 


50 


40 


40 


THe Components: This is an unweighted index of five sensitive series of industrial activity; 


new building contracts, electric power production, automobile output, s 
scellaneous and less-than-carload freight traffic. Adjustments have been made 


merchandise, 


teel mill activity, a 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 
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shortly reflect the aims of their ¢ 
ment programs. Farm products have 
advanced in price under the stimulus of 
reports of shorter crops. Newsprint ship. 
ments for the second successive month 
have exceeded production, with only ll 
days’ supplies on hand. Car loadj 
should more than make up the loss jn the 
first week of August with the second 
report, and for the last weeks of the 
month the regular seasonal pick-up shoulq 
be in evidence. Steel mill activity is yp. 
changed at its low rate of 14 per cent of 
capacity, but contradicting a norm| 
seasonal decline. Improvement in pig iron 
and scrap are accepted as the first tap. 
gible signs of better business expected jp 
the fall. Textile activities continue on the 
increase. The motors have slowed down 
with total production: limited by the 
Ford vacation period, but operations ay 
to be stepped up in the last four months, 
preparatory to introduction of new models 
at the year-end. The trade journals of 
our major industries are unanimous jp 
their warnings to be prepared for the 
likelihood of sharply rising prices because 
of depleted stocks being insufficient to 
meet any prompt delivery demands ip 
volume. The mobilization of the business 
brains of the country by President Hoover 
might readily formulate means of utilizing 
the extensive credits made available to 
give impetus to revival. The much touted 
commodity buying pool is supposedly 
abandoned, but its formation might better 
have been deferred until after a concerted 
plan of approach had been agreed upon 
by banking and industrial leaders. In the 
meantime the little fellow is working out 
his own problems. Lighter industry has 
already responded to the better tone of 
business. How far it will carry in reaching 
the heavy industries remains for the com- 
ing months to reveal. 


AAA 
Credit Situation 


HE weekly bank statements disclose 

an extension of recent encouraging 
trends. Gold holdings were added to. 
Decline in circulation in contrast to the 
sizeable increase this time a year ago 
indicates hoarding is on the wane. Men- 
ber banks continue their avowed policy 
of getting out of debt, increasing their 
excess reserves by some $50 millions. The 
plan of credit easement started in the 
late days of February very clearly indi- 
cated that it would be some time in June 
before the constructive influences would 
begin to work. What we have already 
witnessed suggests ultimate success. Loans 
on securities continue to decline, as show2 
in the last report, but this can automat 
ically be restricted with continued im 
provement in the security markets. The 
outlook for continued ease of money 
places no obstacle in the way of busines 
recovery. An ultra-conservative policy 2 
lending and a timidity among busines 
men to make application for loans 
embark on business ventures could so0l 
be ameliorated when confidence agail 
takes an upper hand in their delayed but 
ambitious plans. It is not a scarcity 
credits that will stifle a trade revival. We 
need to learn again how to use what we 
have in abundance—our credit facilities 


AAA 

Market Valuations 

MA RKET values in the current week 
of August 10-17 experienced a declivé 


of $330 millions, according to Tux Fina® 
(Please turn to page 190) 
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The Changing 
Public Utility Map 


tion as practiced by the public 

utility industry is entering a 
gholly new phase of development follow- 
ing the standstill period of the past three 
years. Up to the end of 1929 the con- 
yentional practice of horizontal and ver- 
tieal expansion of established properties 
proceeded at a highly accelerated pace 
under the stimulus of ‘‘easy money’’ and 
management craze for greater power 
and prestige. Under such influences, 
many holding companies went ahead with 
property acquisitions in complete disre- 

of sound engineering and financial 
practices established by the industry, 
paying prices for new properties upon 
which a fair rate of return could not be 
hoped for under the most favorable 
circumstances for a considerable number 
of years. The example of one holding 
company paying as high as 90 times cur- 
rent earnings for an electric light and 
power business for the obvious purpose of 
furthering its expansion policy and ap- 
peasing the management’s thirst for more 
power was characteristic of the manner in 
which integration was practiced during 
this period. This headlong scramble for 
properties and frenzied game of ‘“‘raising 
the ante”’ in utility marts were brought 
toa belated end by reversal of the busi- 
ness cycle. 


(ene are indications that integra- 


The Cupboard Was Bare 


Many utility holding companies then 
awoke to the grim realization that costs 
under competitive bidding and fair value 
were not synonymous and that inflexible 
rate structures would not permit reason- 
able return on these investments even 
during a period of expanding demand for 
utility services. Following the break- 
down in the capital securing machinery 
of these inflated holding units their 
collapse was inevitable. The scope and 
Intensity of the utility mortalities during 
the past three years attest to the dizzy 
Pinnacle to which the merger trend was 
carried and has laid bare the uneconomic 
practices which are possible under the 
guise of holding company expansion. 
However, it appears likely that the lessons 
which have been made available by the 
depression will profoundly influence prog- 
tess of the industry from this point 
forward. 

_ The bursting of the utility bubble has 
M no wise affected the basic structure 
of the industry as mortalities have been 
confined largely to “top” financing 
‘ompanies, the elimination of which has 
een reflected only remotely in the operat- 
Ing division. In effect, the industry has 

Nin drydock during this period and 

the barnacles which retarded progress 
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By JAMES C. DE LONG 
Editorial Staff, Tue FinanciaL Worip 


have been removed. Parent organizations 
which have been unable to perform the 
primary holding company service of 
rendering financial aid to constituent 
units have automatically forfeited their 
right for existence and their demise should 
prove beneficial to the industry at large. 
The experience, of course, has proved a 
costly one as the securities of the defunct 
“‘top”’ companies which are largely held 
by the rank and file of investors have 
been almost completely bereft of any 
equity through the decline in quoted 
value of investment holdings. However, 
elimination of the economically unsound 
holding company and parcelling out 
properties formerly controlled by them 
to the more firmly entrenched companies 
should go far in establishing the industry 
on a sound footing and greatly reduce 
the risks of random commitments in 
utility securities. 


Looking for a Buyer 


In contrast to the 1928-1929 period 
when holding company managements 
were constantly on the look-out for new 
properties in every section of the country 
and merely a nod from an operating 
concern was sufficient to raise a clamor of 
bids for the property, many valuable 
properties at the present time are literally 
kicking about the financial streets in vain 
search for a buyer. These include small 
independent concerns which have been 
driven to this extremity through lack of 
financial assistance and poor credit stand- 
ing and practically all operating con- 
cerns which were identified with the 
defunct holding companies. In a large 
number of instances, control of the latter 
companies is now vested with certain 
banks, the voting stock having originally 
been accepted as collateral securing loans 
to the ‘‘top’’ company. In the case of 
such companies, these will likely be the 
first to find their way into the systems 
of other holding enterprises as the con- 
trolling banks have indicated their re- 
luctance to assume the responsibilities of 
utility management. In the case of such 
companies as Middle West Utilities and 
American Commonwealths Power it ap- 
pears probable that a large number of 
operators will be offered for sale as a 


preliminary to reorganization. Operating 
companies to be disposed of will not 
necessarily be the less productive units 
but those not required to maintain a 
compact, smoothly functioning system. 
In other cases attempts at reorganization 
of financially embarrassed holding com- 
panies have been abandoned and dissolu- 
tion and sale of all physical assets will 
ultimately be brought about. During 
the past 12 months alone, more than 60 
public utility holding and operating com- 
panies have been placed in the hands of 
receivers and it may be said that those 
seeking a buyer far outnumber the ones in 
a position to purchase at the present 
time. 

While these distress situations are 
scattered from Maine to California and 
Canada to the Gulf, the larger number 
appear to be concentrated in the Eastern 
and Middle Atlantic states. Happily, this 
section contains a large number of com- 
panies having uncompleted expansion 
programs and strong financial] resources 
and the realignments in this sector is 
clearly indicated at the present time. 
Those companies favorably situated geo- 
graphically and financially to take ad- 
vantage of present day utility ‘“‘ bargains” 
include the so-called Morgan group, i.e., 
United Gas Improvement, Public Service 
of N. J., Niagara Hudson Power and 
Commonwealth & Southern, the Byllesby 
giant, Standard Gas & Electric and cer- 
tain of the client companies of Electric 
Bond & Share. As voting control of 
many operating companies is now held 
by Eastern banking interests, which in 
turn are identified with the above com- 
panies, the matter of transfer is likely to 
be worked out behind closed doors. 


Realignments Encouraging 


Despite the serious loss which will have 
to be borne by those who invested in 
securities of financially embarrassed hold- 
ing companies, the long range viewpoint 
indicates that the realignments which are 
in prospect will immeasurably benefit the 
public utility industry itself and thus the 
owners of sound utility issues, The more 
conservative holding companies which 
were constrained from expanding in 1929 
because of unwarranted competitive 
bidding for properties, can now go 
leisurely about this business of adding to 
their properties at practically their own 
figures, or figures which represent a closer 
approach to fair value than obtained in 
1929. Upon such an investment present 
rate schedules permit a fair rate of return 
and the physical tie-ins and economies 
resulting from centralized control should 
be to the advantage of both utility 
customers and stockholders. 
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ing a quickening of the pulse of 

trade and industry, is the familiar 
result of a rising trend of commodity 
prices. In addition to the psychological 
benefits induced by a commodity price 
movement toward higher levels, potential 
purchasers who have refrained from ful- 
filling more than their barest immediate 
needs are usually to be found eagerly 
bidding for supplies for future require- 
ments when once they are convinced that 
the price bottom has been reached and 

sed. 

Virtually the entire business structure 
is benefited by such a development, but 
a number of types of enterprise will be 
found to be particular beneficiaries of 
general price improvement. These special 
beneficiaries are to be found in the ex- 
tractive industries such as mining and 
oil, with every point advance in the 
market. prices of their products meaning 
immediate enhancement of the value of 
the inventories which they are holding, 
and consequently higher selling prices 
and earnings. 


Sar of purchasing, caus- 


Oil Price Prospects 


Labor costs are, relatively speaking, 
fixed expenses. An increasing volume 
of sales is one manner in which earnings 
can be expanded, but in the present state 
of affairs it will be found that selling 
prices largely determine profits. Witness 
the petroleum industry, which this year 
will probably sell from 10 per cent to 12 
per cent less gasoline than it did in 1931. 
Yet on the basis of present indications, 
operating results for 1932 will in all likeli- 
hood take the form of moderately satis- 
factory earnings instead of the huge 
losses which were incurred last year. 

Enhancement in the market value of 
the inventory of such a company means 
not only higher ultimate earnings, but it 
also increases the equity behind the com- 
mon stock. This increment, of course, is 
eventually translated in proportionate 
amount into earnings available for the 
stock, and at no extra expense to the 
company. Thus in the case of a com- 
pany like Standard Oil (N. J.), which had 
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Commodity Prices 
and Industrial 


Earnings 


The back of the decline in commodity prices has bee 
broken, and numerous industries are already reaping 
material benefits. Which types of companies are ing 


position to reap the greatest advantages? 


Are there an) 


which would be adversely affected by a continuation of 
the recent movements? 


By RICHARD J. ANDERSON 


Managing Editor, THe FrnanciaL 


an inventory aggregating $167.7 millions 
at the end of last year, an increase of 
only 10 per cent in the market value of its 
holdings means an increase of about 65 
eents a share in the equity of its 25.7 
million shares of stock. The higher the 
inventory per share, the larger this incre- 
ment per share will be on the basis of a 
given percentage rise. Gulf Oil, for 
example, at the end of 1931 had about 
$11.70 of inventory for each share of 
common stock. A 10 per cent gain 
here would mean an increase of more than 
$1 a share. 


Copper Inventories 


Going into the copper stocks, we find 
Kennecott with about $1.70 in inventor- 
ies for each share of common, which 
means a gain of 17 cents a share for each 
advance of 10 per cent in value of its 
metal. Anaconda’s per share inventory 
position was about $7.50, and an increase 
of 10 per cent here works out to a gain of 
75 cents a share. In view of the fact that 
copper constitutes the largest part of the 
inventories of these companies, and that 
an increase in price to only 74% cents a 
pound from present levels would mean a 
36 per cent gain, it is seen that the above 
10 per cent calculations present the 
picture in an extremely conservative light. 

Those industries which use raw mate- 
rials of such volatile price movements as 
rubber and cotton, which brings us to the 
tire manufacturers, are also beneficiaries 
of rising commodity prices, but not to the 
same extent as the extractive industries. 
Declining cotton and rubber prices in 
recent years have resulted in such large 
inventory losses that operating profits 
have in many instances been entirely 
wiped out and heavy deficits sustained. 
Inventory appreciation, however, is slow 
to be translated into increased earnings 
for the reason that selling prices for the 
finished product can not be adjusted 
sufficiently rapid to give the manufac- 
turers the full benefit of the movement. 
As a matter of fact, sometimes because of 
competitive reasons price increases are 
put into effect so late on a rising com- 
modity market that goods are being 


turned out from materially higher priced 
raw materials, and profit margin naturally 
suffers at least temporarily. If extreme 
price fluctuations in raw materials couli 
be avoided by the tire industry, the bette 
managed units therein would have littl 
difficulty in maintaining adequate profits, 

The fact that a rising price trend for 
raw materials sometimes does have the 
temporary result of narrowing the profit 
margin, until selling prices can be raised 
accordingly, is by no means a factor of 
adversity. At such a time it is usually 
found that sales are expanding at a rate 
which is more than sufficient to provide 
an offset. 

Industries which market their services 
at a fixed price, like the railroads and 
public utilities, find that a rising price 
trend adds to their operating expenses 
Coal costs more, equipment costs ris, 
and other materials which they use con- 
mand higher prices, whereas the constant 
pressure is in the direction of lower rate. 
In a period of business recovery, however, 
these companies find themselves well able 
to absorb the higher costs (which usually 
are but a small percentage of total gross) 
because of their expanding revenues. 


“*Nearest the Ground’ 


Thus we find that rising commodity 
prices affect various industries in different 
ways, the most direct beneficiaries being 
those which are ‘‘nearest the ground.’ 
Wider development of commodity futuré 
markets (one of the best present example 
of which is found in wheat) will probably 
tend in future years to minimize the ris 
of loss or possibility of gain by mall 
lines because of fluctuations of inventor 
values. Even now, flour milling col 
panies, for instance, almost universall 
hedge their positions so as to inst 
profit stability, and the necessity f 
taking losses here is largely eliminatel 
At the current phase of the business cyt 
however, it is much to be desired thi 
recent commodity price gains be 
tinued, and that they expand in scope” 
order to provide a reasonable marg! 
between production costs and 
prices. 
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Banks, Bankers and.... 


Bank Stocks 


By W. H. WOODWARD 


in the last two or three years 
concerning the severe business 
depression and financial set-back suffered 
since securities were forced to ridiculous 
heights by insane speculation in 1929. 
Looking back upon the collapse in the 
fall of that year, it is easy now to recog- 
nize that none but the foolish should 
have entertained hopes that any such 
debacle could have been followed by 
anything less than industrial collapse, 
gradual elimination of earning capacity 
by almost every form of industry, dis- 
ruption of banking systems throughout 
the civilized world, and the thousand and 
one other ills with which we have become 
familiar during the past thirty-six months. 
The effect upon the prices of this 
country’s leading bank stocks and upon 
those who own them has been devastat- 
ing. The public generally has come to 
recognize many of the faults and weak- 
nesses of the bankers who, during the rosy 
and promising years of 1926, ’27 ’28, and 
part of '29, were not only willing but 
eager to make loans to customers on 
almost anything in the way of collateral 
which had a salable value. The com- 
plaint is made now by the bo rowers that 
the same bankers refuse today to make 
any loan on the same sort of collateral, 
although in many instances the security 
has shrunk to prices undeniably far be- 
low fair intrinsic value. 


Mi: nonsense has been written 


Passing the Buck 


The fact is that during the hectic days 
of stock speculation our banks made it 
too easy for the public to borrow money. 
The farmer is blamed for his predica- 
ment of having planted and harvested too 
much grain, for having gone in too heav- 
ily for hogs or sheep, ete. If his banker 
had been foresighted enough to refuse 
loans when asked and not needed, the 
farmer might today be thanking him for 
his action rather than complaining. The 
same thing applies to the manufacturer 
and the merchant. The stock speculator 
isall too familiar with this sad operation. 

The bankers throughout the country 
during the years of prosperity (so-called) 
and unrestrained speculation became 
infected with the same fever that finally 
laid low the general public. Ambitious 
Plans for wide expansion seized the 
banks and bankers no less than others. 
They took advantage of the public ap- 
Petite for stocks, particularly during 
1926 to 1928, and freely issued rights to 
their stockholders to subscribe to addi- 
tional shares, and enlarged their capital 
structures until our leading banks reached 
4 point where they found themselves 
geared up to handle a tremendous volume 
of business which has now disappeared 
Into thin air. 

The means taken to effect this end were 
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almost universally the same. Old and 
seasoned institutions, whose stock had for 
generations been bought for long term 
investment by the most conservative 
members of the public, reduced the par 
value of their stock from the usual $100 
per share to fractions thereof ranging as 
low as $10 per share. One of the chief 
reasons for their undertaking expansion 
on this basis was the belief that the ap- 
petite for common stocks would occasion 
unremitting purchases by the public, 
increase very materially the number of 
stockholders, and result in effecting so 
many new contacts that their own busi- 
ness would benefit. When the break 
finally came in 1929, our large financial 
institutions found their stock held by 
three or four times as many people as 
ever before had owned any, many of 
whom had purchased merely for specula- 
tion and, all too frequently, on borrowed 
money. 

Thousands of people of very small 
means purchased bank stocks knowing 
little if anything about them, giving little 
or no thought to the responsibility which 
goes with the ownership of such stock by 
virtue of the double liability entailed and, 
unable to maintain their equity in a 
severely declining market, suddenly dis- 
posed of their holdings at whatever price 
they could obtain. 


An Unquenchable Appetite 


The unquenchable appetite for securi- 
ties during these years induced the banks, 
also, to enter the securities business and 
invade the field of bond and general se- 
curity distribution which for generations 
had been held by the professional bond 
dealer. Every bank had a large number 
of individual and corporate clients who 
were quite easily induced to listen to the 
blandishments of their representatives. 
Their clientele for the sale of securities, 
they found ready made for them. Was 
it not quite natural for the business man 
who for years had been transacting his 
banking business with one bank to listen 
to the suggestions made and the advice 
given by the security salesman who 
called upon him representing the in- 
stitution? The ease with which this in- 
vasion of the security field was made by 
our largest banks doubtless blinded them 
to many of the dangers which infest the 
waters of security underwriting. Their 
activities in this field grew with amazing 
rapidity. The profits enjoyed by the 
security affiliates which were formed were 


large and, in some instances at least, 
took on the complexion of an almost inex- 
haustible reservoir into which they could 
dip semi-annually to increase dividend 
rates paid to stockholders. The weed- 
like growth of this appetite for large 
syndicate operations, underwritings, and 
distribution offered a magnificent op- 
portunity for certain types of high pres- 
sure organizers. An examination of the 
records reveals the rapid rise of some 
of these men from a position of mere 
salesmanship to that of bank presi- 
dencies. 

During these years altogether too many 
new banks in all parts of the country were 
permitted to organize. In numerous 
cases these mushroom banks had a se- 
curity company affiliate. The organizers 
frequently subscribed to as much of their 
own stock as they could carry on bor- 
rowed money and gave far more attention 
to the scheme of ultimately merging than 
they did to the business of building up 
their own deposits, and carefully con- 
serving whatever profits they could make. 


Adjustments in Prospect 


‘Within the next few years we will prob- 
ably witness many adjustments and 
changes in our national banking laws in 
addition to any which have taken place 
thus far. If we are wise, we shall enact 
laws calculated not so much to protect 
the depositors and the stockholders from 
loss, as to insure honest, safe, and really 
experienced management in _ banking. 
If we approach the problem from this 
angle, the likelihood of losses to depositors 
and stockholders will be largely elimi- 
nated. It is to be hoped that we shall 
forget the nonsense about state or na- 
tional guarantee of deposits and a num- 
ber of other equally vicious ideas which 
some of our legislators seem to have in 
mind. 

It might not be undesirable if we were 
to have legislation enacted to the effect 
that the director of a bank could qualify 
as such only by the direct ownership of 
not less than 300 shares of the bank’s 
stock, fully paid for, instead of the ridi- 
culous 10-share requirement which now 
prevails. Great responsibilities, both 
moral and otherwise, attach to bank 
directorship. As this is a fact universally 
recognized, directors should be required 
to deposit with the Government the 300 
shares of their own bank stock which 
they own as a guarantee of the strict 

(Please turn to page 188) 
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Dividend Rails and Share Earnings 


* 


By GEORGE H. DIMON 
Editorial Staff, Tue Financia 


Only four of the more actively traded railroad com- 
mon stocks are still on a dividend basis. 


Will 


these railroads earn the current rate of dividends in 1932? 


Delaware & Hudson Company is usually 
classed with the rail stocks in view of jtg 
interest in the subsidiary D. & H, Rail. 
road and the fact that it formerly ope. 
ated the railroad directly. The holding 
company’s return from investments jy 
affiliated companies declined fron 


ments on the common stocks of 

the leading railroads has been so 
widespread that only four of the more 
actively traded rail equities are now 
on a dividend basis. The Chesapeake 
& Ohio is still on a $2.50 annual basis, 
unchanged throughout the depression; 
Delaware & Hudson is on a $6 annual 
basis, having recently been reduced 
from the $9 rate which was paid for 
many years; Norfolk & Western com- 
mon stock now receives dividends at an 
annual rate of $8 a share, reduced from 
$10; and Union Pacific is now on a 
$6 dividend basis, the rate having been 
reduced from $10 with the mid-year 
quarterly payment. The question now 
arises, ‘‘ Will these roads’ earnings for 


G ments on th of dividend pay- 


$1,686,860 in 1930 to $416,248 in 193], 
Since the railroad subsidiary showe4 
an operating deficit of about $80.09 
for the first half of 1932 as against ne 
operating income of over $1.4 million 
for the corresponding period of 193} 
and since the indications are that the 
Hudson Coal Company will show q 
fairly substantial loss for 1932, ther 
is no reason to believe that income 
from affiliated companies will be any 
greater this year than last. However, 
the larger part of the company’ 
earnings in recent years has bee 
realized from its holdings of high grade 
investment securities into which the 
proceeds of its sale of its holdings of 
Lehigh Valley and Wabash to the 
Pennsylvania Railroad in 1928 wer 


the balance of the year support the 
payment of further dividends at the same 
rates, or are they likely to be lowered as a 
result of failure to cover the current 
rates of dividend distribution in the last 
half?” Despite the fact that the im- 
proved sentiment engendered by rising 
security and commodity prices seems like- 
ly to have some influence upon the divi- 
dend decisions of companies which are in 
a strong financial position, the question is 
pertinent, since most recent estimates of 
probable 1932 earnings for these com- 
panies place the indicated per share 
results for all four common stocks below 
the dividend rates now being paid. 


C. & O. Prospects 


Period earnings reported by the Chesa- 
peake & Ohio are as follows: 


Per Share of Common Stock: 


In spite of the fact that the last half of 
the year normally accounts for a larger 
part of the road’s earnings than the first 
half, and this fact, coupled with earnings 
for the first half of $1.14 per share, would 
normally justify predictions of net income 
for the full year amounting to $2.50 to 
$3 per share, current indications point to 
probable earnings per share of about $2 
for 1932. It will be observed that the 
decline in earnings was much sharper in 
the second quarter of 1932 than in the 
first. This was due to the increasing 
rate of decline in the June quarter. 
While gross declined only about 19 per 
cent in the first five months of 1932, and 
net operating income less than 7 per cent 
(the first three months being largely re- 
sponsible for this good showing) as com- 
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pared with the corresponding period of 
1931, gross revenues fell 33 per cent and 
operating net 50 per cent in the month of 
June. The report for July reveals a drop 
in gross of about 33 per cent for that 
month,which resulted ina declinein operat- 
ing net of about 46 per cent, and a de- 
cline in net after charges of about 58 per 
eent. If we are to assume that the de- 
cline in operating net, as compared with 
1931, of about 50 per cent, will continue 
throughout the year, the estimate will 
have to be placed materially below $2 a 
share for the full year. Allowance must 
be made for the fact that the C. & O. will 
have to pay interest on funded and float- 
ing debt for 1932 totaling about $500,000 
above 1931, and for the probability that. 
“‘other income” will decline by about $1 
million. Assuming a 50 per cent decline 
in operating net for the last half of 1932, 
and deducting these figures for increase 
in charges and decrease in ‘‘other in- 
come,” net income for the last half would 
be around 70 cents a share, making a total 
of about $1.85 a share for the full year. 
Consequently, the estimate of $2 a 
share for the full year assumes a moderate 
improvement in comparative results in 
the autumn months. It would appear 
that, in order to show earnings for the 
full year 1932 equal to the current $2.50 
dividend rate, traffic in the last five 
months of the year would have to recover 
to approximately 1931 levels, which, 
making adjustments for seasonal varia- 
tions, would mean an increase from latest 
reported volume of better than 30 percent. 
The earnings prospects for Delaware & 
Hudson Company can not be worked out 
upon a similar basis, as this concern is a 
holding company whose income consists 
mainly of dividends (when paid) received 
from its two main subsidiaries, the Dela- 
ware & Hudson Railroad Corporation 
and the Hudson Coal Company, and the 
income return from its large investment 
holdings in non-affiliated companies. 


placed. The company’s return from 
these investments was well maintained jp 
1931, total income from investments in 
non-affiliated companies in that year 
having amounted to $3,191,236, as against 
$3,392,796 in 1930. Unless there has been 
a major change in the character of thes 
investments in the current year, the report 
for 1932 will doubtless show only a mod- 
erate decline in income from this souree, 
Net income last year was equivalent to 
$6.27 per share of Delaware & Hudson 
Company stock. Earnings this year wil 
probably exceed $5.50 per share, unless 
the rumors, thus far unsubstantiated, to 
the effect that the company has used its 
large liquid resources to buy into one of 
the major eastern trunk lines, later prove 
to have been correct. 


D. & H. Earnings 


Even if it were not for this element of 
uncertainty, it would be impossible to 
calculate what rate of increase in the 
traffic of the railroad subsidiary would 
be necessary in order to bring the parent 
company’s earnings up to the currett 
dividend rate. The parent compaly 
received no income from this source il 
1931. Earnings of the railroad corpo 
tion amounted to only 2 cents a shaft 
after charges last year, and the rail sub 
sidiary paid no dividends to the Dee 
ware & Hudson Company. In view of tle 
large indicated loss after charges {0 
1932, it is most unlikely that any div 
dends will be paid to the parent compally 
by the railroad this year. The probabil 
ties are that the railroad compaay' 
traffic would have to increase sometbim 
like 50 per cent from current levels bef 
dividend payments to the parent compallj 
would again be considered. 

Period earnings reported by the No 
folk & Western are as follows: 

(Please turn to page 191) 
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> Not 


OME years ago any stiffening in the 
prices of farm products was interpreted as 
,sign that thousands of farmers all over 
the country were picking up their rusty 
pens and scratching out a letter to their 
favorite mail order house ordering things 
pictured in well thumbed catalogues. In 
Wall Street it was a sign that better days 
were ahead for the mail order companies 
and that their stocks 
yere in a buying 


New Hope for 
the Mail Order 


By A. WESTON SMITH, Jr. 
Associate Editor, Taz FinanctaL WorLD 


to be the smallest since 1913 and the 
wheat crop will be down around the 
levels of 1917 or about 170 million bushels 
under last year. Only corn, oats and 
barley will produce average yields. 
Perhaps the old law of ‘“‘supply and 
demand” will be given a fair opportunity 
to work without government interference. 


-The cotton market has already given 


evidence of a short 
crop prospect but 


range. Times have 
vastly changed be- 
cause the farms have 
been closely con- 
nected with the 
large industrial cen- 
ters by smooth con- 
ete highways and 
feet motor cars. 
Now the farmer, or 
rather the ‘‘agricul- 
turist,” can visit 
the huge depart- 
ment stores which 
have been built up 
by the mail order 
companies and se- 
leet his merchandise 


wheat and tobacco 
have been lagging. 
Unless conditions 
change mightily the 
latter should enjoy 
upturns before the 
first frost comes. 
Sentiment in the 
Middle West sug- 
gests higher prices 
for wheat based on 
the fact that large 
surpluses have been 
disposed of here and 
the reports that 
there are no large 
crops in prospect 
abroad. Nominal 
prices for corn have 
caused no concern 


on sight. But the 
basic premise, that 
higher foodstuff 


because higher hog 


prices Means more 
farm purchasing 
power, remains approximately the same. 

Advances of the past few weeks in the 
prices for practically all the products of 
the farm and range have brought to 
light a new hope for the mail order com- 
panies which have suffered heavily in 
the most drastic deflation of foodstuff 
values in more than two decades. The 
advances thus far have been encouraging 
but present quotations are still far below 
the levels of last year and unless the up- 
ward move continues only the ultra- 
eficient farmers will benefit. It is the 
prospect for even higher prices that must 
be considered, rather than the gains 
which have been made up to the present 
time. 


Outlook for Foodstuffs 


Any forecast of the future course of 
foodstuff prices must of necessity be 
tempered with caution for weather condi- 
ios play so important a part in their 
future determination. But there are a 
lumber of encouraging signs which indi- 
tate a continued upturn and more profit- 
able prices for farm products this fall. 
The United States Department of Agri- 
culture in its survey of crop conditions 
on August 1, 1932, strikes a note of op- 
timism with a forecast of the smallest 
general harvests in years. The cotton 
‘top will probably be the smallest since 

» With about five million bales less 
than in 1931. The tobacco crop is likely 
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and eattle prices 
give the farmer the 
opportunity to market his corn on the 
hoof. 

The farmer was pretty well out of the 
market when the price of hogs flew up- 
ward this year but his hopes for the future 
have vastly 


rise. Butter, 92 score, at 20 cents repre- 
sents a gain of only 2 cents above the low 
of 18 cents on June 2, 1932, but it is a turn 
in the right direction even though it must 
go some to reach last year’s price of 29 
cents per pound. Eggs at 18 cents per 
dozen are up five cents from the low of 13 
cents on March 1, 1932, but they have 
not far to go to reach the 20-cent level of a 
year ago. Butter and eggs are quick 
profit items which are more readily 
turned into purchasing power than is the 


case of crops or livestock. 


Catalogue Prices Lower 


But Montgomery Ward and Sears, 
Roebuck apparently have not been bank- 
ing on any important upcurn in farm 
income this fall. The new fall and win- 
ter catalogues, now on the press, will 
reflect the current low market levels for 
merchandise with quoted prices from 
18 to 25 per cent lower than in the 
corresponding issue of 1931. Some reduc- 
tions are as great as 35 per cent. For 
the first time in several years, however, 
the Sears, Roebuck catalogue will stress 
quality rather than price with the general 
tenor of the book indicating that the 
company is at a point where it is unwill- 
ing to sacrifice quality merely for the 
purpose of making low prices. It is felt 
that this change of appeal will be of de- 
cided interest to the customers who find 
that their incomes are increasing. An- 
nouncements regarding the spring and 

summer general cat- 


improved by the 
decreasing numbers 
of hogs not only in 
the United States 
but abroad. Euro- 
pean producing 
countries, accord- 
ing to June esti- 
mates for Germany, 
Denmark and the 
Netherlands, indi- 
eate that the total 
number of hogs in 
those countries was 
10 per cent less than 


alogues which are 
made early in Janu- 
ary will undoubted- 
ly afford a real clue 
’ to the trend of prices 
in 1933. 
Operations of 
both Montgomery 
Ward and _ Sears, 
Roebuck have been 
far from satisfac- 
tory this year. Sales 
of Ward at $95 mil- 
lions for the seven 
months ended July 
31, 1932, represent- 


ed a decline of 22.8 


a year ago. With 
reduced slaughter 
supplies in July 


compared with June 
it was only natural 
that higher prices 
should result. Fur- 


per cent from the 
same period of 1931. 
For the 28 weeks 
ended July 16, 
Sears, Roebuck’s 


ther reductions may 
force higher prices 
in the fall and early winter months. 
Another important factor which should 
not be overlooked is the marked upturn 
in the prices of butter and eggs. These 
are two products which know no season 
and are practically exempt from most of 
the changes in the weather. All farms, 
great or small, share alike when prices 


sales amounted to 
$145) millions or a 
21.2 per cent decline under the similar 
period of 1931. While these declines 
reflect the sharp price cuts of the past 
year they also represent a loss in profit 
margin. Montgomery Ward in the first 
six months, for instance, operated at a 
loss of 88 cents a share on the common 
(Please turn to page 191) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week /.nalyzed 


THE WEEK IN BONDS 
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in recent weeks has been most en- 
couraging, not only to bond in- 
vestors and dealers, but also to those 
who are looking for something more sub- 
stantial as a sign of a definite change for 
the better than the swift advances of a 
rather volatile stock market. Economists 
point to the bond market as a more 
reliable prognosticator of business trends 
than the stock market. Even though it 
may be assumed that the sharp advances 
in the market price of many low priced 
bonds in recent weeks.are in part due to 
speculative purchases, there has also un- 
doubtedly been substantial investment 
buying in this group, as well as in the 
higher priced issues, whose more orderly 
advance has been one of the most favor- 
able aspects of the recent market move- 
ments. Continuance of strength in the 
bond market would be more reassuring 
as to prospects for genuine business re- 
covery than further sensational advances 
in the stock market. 
Railroad bonds continued to lead the 


Te: performance of the bond market 


NEW BOND OFFERINGS FOR THE 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Iowa Electric Light & Power Co 
Peoples Gas Light 
Public Service Co. of Northern Illinois. 


BONDS CALLED THIS WEEK 


(Exce fF in cases of entire issues called amounts 


called for less than $10,000 are not included) 
Name of Issue 
Tide Water Associated Transport Corp.. t lien 


Nore.—Coupon paying agents or trustees will supply complete lists of bond num bers called for redemption. 


ys, & 5s 
mtge. 6s 


advance in the first part of last week, 
with New York Central and New Haven 
issues showing especially large gains. 
Obligations of the Baltimore & Ohio were 
also strong as evidence developed that 
this road’s management has already 
made plans for meeting the $63 million 
maturity of convertible 4144s on March 1, 
1933. When the next coupons on the 
latter issues are presented for payment 
beginning September 1, the paying 
agents will obtain the names and ad- 
dresses of the owners of the bonds. This 
list will later be used as the basis for the 
promulgation of a plan for refinancing 
the maturity. The B. & O. has applied 
to the Interstate Commerce Commission 
for authority to issue general and refund- 
ing mortgage bonds to an amount equal 
to that of the convertible 44s which 
mature next March 1. This would seem 
to indicate that a par for par exchange is 
contemplated, but the probabilities are 
that a cash bonus will also be offered. 
The third and last major piece of Insull 
operating company financing was effected 


WEEK 


Edited by GEORGE H. DIMON 


last week by the flotation of $20 millions 
Public Service Company of Northern 
Illinois five-year 614 per cent first lien 
and refunding mortgage bonds. Like the 
other two issues, the bonds were reported 
to have been quickly oversubscribed, 
They were offered at 98 to yield almost 
7 per cent, and are convertible into a long 
term issue bearing the same coupon rate 
and having the same security. In view 
of the intrinsic investment merit of the 
issue, the high yield, short maturity, 
and conversion feature, the offering was 
generally regarded as attractive. 

Sponsors of the public utility bonds 
which, with municipal issues, account for 
practically all the new financing, are find- 
ing that offerings which combine thes 
features can be quickly sold. Another 
offering of a similar type made last week 
was the $6 millions issue of Iowa Electric 
Light & Power Company first mortgage 
7s, offered at par to yield 7 per cent. 
These high yields on new issues having 
good mortgage security are reminiscent of 
the bond market of 1921. 


Amount 


Offered Date Price Basis % 
$6,000,000 F.& A, 100 7.00 
1,000,000  F.& A, 3.15 
3,076,000 F.& A, 3.25=3.70 
1,676,000 F.& A, 3.50-4,60 
20,000,000 J. & D. 97 6.24 
20,000,000 J. & J. 98 6.9 
Call D 
Amount Price Payable 
$159,500 107 April 1, 19 
Entire 101 4 Sept. 1, 1932 
411,000 100 Oct. 1, 1932 
17,000 100 Sept. 15, 1932 
37,000 102 Sept. 15, 19 
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market in recent months has been 

one of the most encouraging fea- 
tures among recent developments which 
have tended to change the outlook for 
business and market recovery from a 
“defeatist’’ attitude to a more hopeful 
and reasonable viewpoint. The improve- 
ment in bond prices has been most spec- 
tacular among the low priced or secondary 
issues where the levels prevailing several 
months ago appeared to foreshadow 
wholesale receiverships. The process of 
deflation had proceeded to such extreme 
levels that even in the event of the worst 
fears being realized it is very likely that 
in numerous instances holders of such 
bonds would have received a more favor- 
able settlement under a receivership and 
reorganization than the market prices 
which prevailed. The initial recovery 
among issues in this category has included 
bonds of dubious outlook as well as those 
in a more promising position to benefit 
from improving business conditions, with 
the result that present conditions afford 
agood opportunity to undertake advan- 
tageous transfers from the former into the 
latter, thereby effecting a strengthening 
of investment status and obtaining pros- 
pects of greater market enhancement. 
The issues presented herewith have been 
selected for this purpose as well as for the 
investor who is in a position to assume the 
speculative risks involved in exchange for 
an unusually high return and possibilities 
of substantial market appreciation. 


T= consistent strength in the bond 


4 American MI reported a 
somewhat larger deficit for the first half 
of the current year than in the similar 
1931 period, loss of $961,228 comparing 
with $503,546. The showing of the com- 
pany is not to be interpreted entirely un- 
favorably in view of the extremely low 
tate of activity which prevailed in the 
steel industry generally. A strong finan- 
cial position has been maintained, current 
assets as of June 30, amounting to $28.4 
millions as against current liabilities of 
$2.6 millions. As one of the leading 
makers of sheets and specialty products 
upon the use of trade-marked 
“Armeo” ingot iron, the company has 
suffered from the restricted activities in 
the automotive and construction indus- 
tries and recovery in earning power 
upon general economic revival. 

€ company enjoys capable and efficient 
Management and supports a research 
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By RALPH E. BACH 
Research Editor, 
THE Financia WorRLD 


organization upon which it is placing 
reliance for many new products and de- 
velopments in the coming years. Com- 
pany’s outstanding bonds have come 
under the influence of general market 
conditions of the past year as well as the 
uncertainty regarding the refunding of 
approximately $15 millions of 44% per 
cent notes due the latter part of next 
year. The recent improvement in the 
capital market coupled with the prospect 
of an improving business situation next 
year have resulted in a marked recovery 
in this issue, and any danger of default 
will probably assume decreasing im- 
portance as the year progresses. The 5 per 
eent debentures outstanding in the 
amount of $23.5 millions appear to offer 
interesting speculative possibilities and 
at current levels of 47 apparently dis- 
count liberally current uncertainties. 


4 Goopricn, while reporting a loss for 
the first half of the current year, actually 
operated at a profit, inventory write- 
downs as the result of declining com- 
modity prices in that period wiping out 
an operating profit of $1 million and 
creating a reported net loss of $700,000. 
The increases in rubber and cotton prices 
since that time, however, have prac- 
tically eliminated the earlier losses with 
the net result that in the event of no 
important recessions from current levels 
the year as a whole may reveal a net 
profit after all charges. Total funded 


v 


debt of the company is in the neighbor- 
hood of $57 millions or slightly under net 
working capital, which was equivalent to 
$58 millions on June 30. Profits before 
inventory write-downs covered interest 
requirements more than 1% times in the 
half year. Financial position was strong, 
eash of $14.5 millions being over twice the 
total of current liabilities. The com- 
pany has taken advantage of the low 
levels prevailing for its bonds through 
purchases in the open market, which has 
reduced the amount outstanding at the 
close of last year. The debenture 6s, 
outstanding in the amount of approxi- 
mately $27 millions, are quoted around 50. 


4 Pere Marquette Raitway is a sub- 
sidiary of Chesapeake & Ohio and an 
essential link in the latter system. With 
the consummation of the eastern four- 
system plan it is very likely that the road 
will be absorbed by the C. & O. and 
become an integral part of that system. 
Principal funded debt outstanding con- 
sists of an issue of $34.4 millions first 
mortgage Series A 5s due 1956, $8.4 
millions Series B due 1956, and $22 mil- 
lions series C 4%s due 1980. These 
issues are secured by a first mortgage on 
over 1,800 miles out of a total of 2,265 
in addition to a second collateral lien on 
200 miles. Funded debt is in conservative 
relation to total capitalization and the 
first mortgage bonds appear well secured 
by the assets of the road. Although cur- 
rent earnings are below interest require- 
ments it is unlikely that any insuperable 
difficulties will be encountered in the 
service of the debt. The first 444s due in 
1980 are currently quoted around 45 to 
yield a very liberal return to maturity. 


4 Nassau Etectric R. R. Ist consoli- 
dated 4s due in 1951 are an assumed 
obligation of Brooklyn & Queens Transit 
Corporation, which in turn is a subsidiary 
of Brooklyn-Manhattan Transit Corpora- 
tion. The issue is non-callable and is 
secured by a direct mortgage on entire 
lines of the company subject to a small 
amount of underlying debt. Earnings of 
the assuming company for the year ended 
June 30, 1932, amounted to $2.6 millions 
as compared with $2.5 millions in the pre- 
ceding fiscal period. Fixed charges were 
earned 2.53 times indicating an ample 
coverage of interest requirements. The 
consolidated 4s currently selling around 
46 represent a fairly sound investment 
obligation yielding a liberal return to 
maturity. 


The Nine Lives of a Cat 


DER our loose laws, so far as they 

concern national operation, a finan- 
cial fraud can continue along like the 
nine lives of a cat. If it is outlawed in 
one state all it need do is to move to an- 
other state and continue to migrate until 
finally it dies a natural death. An ex- 
ample of this longevity is given in the 
ease of several of George Graham Rice’s 
swindles. Though Rice, himself, has 
been in the Atlanta penitentiary for 
several years his mining flotations, or 
more properly named his swindles, have 
continued. His brother-in-law, Frank 
Silva, has kept them alive. Driven from 
New York State, Silva located in New 
Jersey and from that refuge continued to 
solicit subscriptions for shares by chang- 


ing their names, handing out stock divi- 
dends, or scraps of papers to fool the 
dupes into believing they were getting 
something if they put up a little more 
cash. If this method did not succeed he 
would assess the stockholders which was 
permissible in States where shares are 
sold under their par value. In such cases 
stocks could be assessed up to the par 
value. According to the National Better 
Business Bureau almost $500,000 have 
been raised by such assessments since 
Rice has been in limbo. Now New Jersey 
has enjoined Silva from further carrying 
on his operations. Next we may find him 
moving over to Delaware. As we have 
said so often the safest place for a finan- 
cial racketeer is when he is locked up. 
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BuLts 


AMONG 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Home Products4 “B+” 


The remarkably consistent record of 
earnings maintained by American Home 
Products over the past few troubled 
years has allowed its stock to hold to its 
price better than any other of the first 
line issues. It is expected that earnings, 
soon to be published for the first six 
months will show about $2.55 a share 
earned which compares favorably with 
the $2.77 earned in the same period of last 
year and $2.59 a share in 1930. Having 
earned $1.45 in the first three months the 
dull mid-year period will only produce 
approximately $1.10 a share but recogniz- 
ing the seasonal characteristics of the 
business this is not alarming and under 
ordinary conditions should be able to 
show better than $5 a share for the full 
year covering the $4.20 dividend. 


AMERICAN PR. & LT. has scored a 
sharp recovery from its low prices and re- 
ports earnings of $1.15 a share for the year 
ended June 380. 


American Tel. & Tel. 4 “A” 


Maintaining its unblemished record as a 
dividend payer, American Telephone & 
Telegraph Company declared the regular 
$2.25 dividend as was expected it would. 
Telephone has paid dividends consecu- 
tively since 1899, and at no time has a 
downward adjustment been made in the 
rate. Payment of this dividend takes 
$5.6 millions from surplus account, and 
for the six months it has required that 
$8.8 millions be used from surplus to meet 
the deficiency for dividend payments at 
the $9 rate. The announcement of the 
regular payment was immediately pre- 
ceeded by a flood of selling that dragged 
the entire list down in its wake. This is 
not a bad sign when selling is occasioned 
on good news. Nor is it bad news for the 
712,067 stockholders of the company, who 
continue to regard it as the premier com- 
mon stock investment and in doing so 
have been rewarded by the receipt of the 
same dividend that was being paid back 
inthe more prosperous days. In the first 
six months of the year net earnings 
dropped to $87.7 millions, which, after 
charges, left only $4.02 a share for the 
common stock. At the start of the year 
the company had total current assets of 
$428 millions, of which cash alone was 
$290 millions, as against total current 
liabilities of $206 millions. Because of the 
shortage for dividends this action is taken 
constructively as a gesture of faith in the 
prospects of improvement coming in the 
fall months. 


ANACONDA WIRE reports a net loss of 
$559,842 for the six months and unless 
business volume picks up the recent 15 
per cent price cuts will further curtail 
earnings in the second half of the year. 
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Beech-Nut Packing 4 “B+” 


The improvement in meat and com- 
modity prices should prove an added 
incentive to better earnings for Beech- 
Nut and other of the packing companies. 
Having earned $4.75 a share last year it 
should not be difficult for the company 
to produce profits of better than $4 this 
year with $2.19 earned in the first six 
months and an inventory position turned 
in its favor where the reverse had to be 
contended with last year. While a show- 
ing in excess of this is possible it serves to 
establish the $3 dividend on sound ground 
which the yield of 7.6 per cent confirms. 
Selling so close to its high price of the 
year and being a generally inactive issue 
it lacks speculative appeal. As compared 
with the other packing stocks and in fact 
most other groups the management is 
doing a good job and the rewards will 
accrue to a patient stockholder. 


BROOKLYN-MANHATTAN is_ being 
looked upon as a prospect for early dividend 
resumption at a rate of $2 annually. 


Columbian Carbon 4 “C+” 


The recent reduction in dividend by 
Columbian Carbon to $2 was accepted 
as an adjustment that would create 
better balance between earnings and the 
payments out of them in that earnings 
have been slightly in excess of the quar- 
terly requirement of 50 cents a share 
since the first quarter of last year. In 
the first three months of this year the 
company earned 52 cents a share but in 
the succeeding three months was only 
able to realize 36 cents a share creating a 
deficiency of 14 cents to cover the divi- 
dend needs. Unless earnings are re- 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMONS 
Amer. Pr. &Lt........ B to C+ 
Canadian Pacific R. R..C+ to C 
Commercial Credit....C to C+ 
Detroit Edison........ B+ to B 
Mohawk Carpet....... C toD+ 
Norwalk Tire......... D toD+ 
Western Union........ C toC+ 
PREFERREDS 
Amer. Locomotive. .... C+ to C 
Amer. Pr. & Lt. $6..... B+ to B 
Amer. Pr. & Lt. $5..... B+ to B 
MacAndrews & Forbes.B+ to B 
B+ to B 
Vulcan Detinning...... B to C+ 


covered in the last half year the prospects 
are for earnings of around $1.60 a shan 
this year which the stocks gain of 1 
per cent in price appears to ignore in gel}. 
ing to yield less than 7 per cent from the 
unearned $2 dividend. 


COLUMBIA GAS & ELECTRIC ha 
net income of $1.09 a share for the twely 
months ended June 30, 1932. 


Columbia Pictures 4 7 


With the majority of the motion picture 
companies struggling for existence Colum. 
bia stands out in relief, because of the 
satisfactory record it has established as an 
independent in comparison with the other 
larger units who were better entrenched 
from the standpoints of production, 
distribution and exhibition of their films, 
With these facilities it was not unknown 
for the major producers to have as many 
as four features playing on Broadway at 
the same time but for Columbia to equal 
this record strictly on the merit of its 
productions while depending upon the 
patronage of competitors is a standard. 
If, as expected Columbia can report around 
$3 a share for the year ended June 26 the 
advance in the price of the stock from #4 
to $11 appears warranted in still selling 
at only 3.7 times current earnings anda 
favorable start already made into the 
next fiscal year. 


COMMERCIAL SOLVENTS must again 
decide on the dividend payment this week 
with indications pointing to a reduction 
rather than complete omission. 


Consolidated Oil 4 bey 


Bits of consecutive evidence are coming 
to hand of the generally improved condi- 
tions in the oil industry. In the five 
months from January 31 to June 30 
Consolidated shows net earnings of $1,- 
236,050. This showing while not directly 
comparable at least furnishes contrast 
to the $40 million deficit shown by the 
constituent Sinclair and Prairie compat- 
ies in their separate operations last year. 
The showing has been markedly improved 
in recent months in fixing the benefits 
of the merger as a contribution to better 
conditions for in June alone earnings 
were in excess of $1 million and July 
results were equally as good. Not only 
does the industry as a whole suggest itself 
as the leader out of the depression but the 
consolidation of these units appears to 
have been well timed and efficiently 
arranged to make an auspicious start at 
the most opportune time. 


CRUCIBLE STEEL reflects the stagnant 
state of the steel industry in reporting a nél 
loss of $1.7 million in the half year com 
pared with a profit a year ago. 
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Detroit Edison 4 
The downtrend of earnings has apparently 
not yet been arrested by Detroit Edison, 
which reports for the twelve month 
period ended July 31 net profit of $8.5 
millions equivalent to $6.72 a share on the 
capital stock. In the year ended June 30 
an amount of $7.02 a share was earned, 
representing in these latest figures a drop 
of 4.3 per cent as the year is moved along 
deeper into the depression. The manage- 


ment has stated its policy, which will dic- © 


tate a lowering of the dividend to $6 
unless earnings improve and, though a 
pick-up is anticipated in the motor indus- 
try in coming months, it would hardly be 
great or soon enough to forestall the in- 
evitable action which the price of the 
stock discounts in selling to yield nearly 
10 per cent, even after a rise of 30 points 
in price. 


DUPLAN SILK has purchased over $2.2 
millions of its own stocks, though showing a 
net profit of only $22,472 in the year ended 
May 31, 1932. 


du Pont 4 “B” 


The action of duPont in lowering the 
dividend from a $3 to a $2 basis was taken 
with mixed surprise in the Street. It was 
generally expected, on the basis of the 
poor earnings reported so far this year 
and dwindling income from the General 
Motors investment. On the other hand, 
the past record of generous and liberal 
payments led many to believe that an- 
other dip would be made into its huge 
surplus on the expectancy of improved 
business in the coming months. Over 
the past five years duPont has paid out 
in cash 88 per cent of its net earnings in 
dividends and, at mid-year, had current 
assets in excess of $100 millions and net 
working capital of over $90 millions, in 
part comprised of $22.2 millions of cash 
and $28.9 millions in marketable securi- 
ties. Having earned only 4 cents a share 
in the second quarter from the chemical 
business and the General Motors $1 
dividend none too certain, the company is 
pursuing a conservative course in deplet- 
ing its cash no more than $2 millions 
quarterly until more dependable signs of 
business improvement are at hand. This 
fact is generally recognized for, after a 
momentary loss after the announcement, 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Croup % 
25 
tl. ... Sound Preferreds ....25 


lll. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
_ fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


the stock registered a well proportioned 
advance with the remainder of the list 
supported by the assurance that playing 
safe now means higher payments as soon 
as justified by earnings. 


EASTMAN KODAK reduced the dividend 
to $3, as forecast in these columns, because 
this year’s earnings did not warrant any 
greater payment. 


First National Stores 4 “B+” 


The enviable record of earnings estab- 
lished by First National Stores over the 
past three years when $5.35, $5.11 and 
$5.63 was shown for the stock is likely to 
bear fruit in the form of an early increase 
in dividend from the present $2.50 rate to 
a $3 annual payment. Though sales 
have tapered off moderately in recent 
months there appears little question that 
the higher indicated rate could be com- 
fortably supported and continued. Earn- 
ing at the rate of approximately $1.50 a 
quarter, a $3 payment would be doubly 
covered. The ability to make such a 
consistently favorable showing in years, 
such as the last three, whereas average 
earnings from 1926 to 1930 were only 
$3.82 a share, in part explains why the 
stock returns less than 5 per cent on the 
present dividend but nearly 6 per cent if a 
$3 payment is to be anticipated. 


FREEPORT TEXAS’ plants were not 
damaged by the storm in southern Texas 
and the company carries a full line of 
cyclone insurance. 


General Am. Tank Car 4 “C4” 


The stock of General American Tank Car 
has been responding to a threefold in- 
fluence in its recent activity and strength. 
First, an aggressive pool is operating in 
the stock. Second, the earnings for the 
June quarter revealed the company to 
be earning slightly in excess of the first 
three months, when 50 cents a share was 
reported and an increase of 2 cents in the 
second quarter covered the annual $1 
dividend in the first six months, with 
brighter hopes for the last half year. 
Third, these hopes are based on the pros- 
pect of the Reconstruction Finance Cor- 
poration aiding the railroads to buy equip- 
ment which would increase the business 
of the company. Yielding less than 6 
per cent, and selling at about 9 times in- 
dicated earnings for this year, the stock’s 
advance appears to have given generous 
discounting to rather faint prospects of 
increasing orders in the coming months, 
and the restoration of former higher 
dividend payments. 


GENERAL ELECTRIC has deferred the 
dividend meeting for a month to enable 
directors to get a better idea of the trend of 
business in the fall_months. 


Goodyear 4 “Cc” 
With Goodyear selling at its top prices 
for the year, after an advance of 260 per 
cent from its low, the pool in the stock 
finds a ready explanation for this move in 
the benefits to be enjoyed by the company 
in already having made heavy write- 
offs against inventories which are now 
reacting favorably, especially so in the 
higher prices recently for both cotton and 
rubber. These heavy inventory losses 
brought earnings for the first six months 
down to $50,509, or less than 7 cents a 
share on the preferred stock, and com- 
pare with net profits of over $4.2 millions 
in the same period of last year. Despite 
the few cents earned the regu’ar preferred 
dividend of $1.75 was declared as per- 
mitted by a strong financial position but 
this will make the third successive year it 
has been unearned and explains the high 
yield of nearly 15 per cent, which very 
recently was as high as 37 per cent, as an 
expression of the uncertainty of con- 
tinued payment. 
(Please turn to page 186) 
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CORPORATE EARNINGS BAROMETER 


Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Automobile, Passenger .9 
Automobile.Commercial 9 
Chemicals .........9 
Farm Equipment. . . 


Fertilizer.......... 
Nore: No changes from last week. 


Current Future 
Earnings Earnings 
Compared Compa 
With a With 
Year Ago Present 


Electrical . Equipment..B 
Compamies . . B 
@Leather and Shoes... 
Machinery and Tools . 

Merchandisers. ..... 
QOffice Equipment . ... RY 
€Public Utilities ..,.. .B 


Current Future 
Earnings Earnings 
Com 

With a With 
Year Ago Preseng 


QRailroads ......... 
QRailroad Equipment. . 


QTire and Rubber... . 


@ Seasonal trend. 


w 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
be revised as warranted by developments. The left hand indicator shows by its _—— above or below horizontal (or neutral), the current status 


of corporate earnings as compared with their respective positions one year ago. ‘ 
“Phis indicator attempts to answer the question, how will conditions in the near term future compare with the present? 


Present as a base. 


he right hand indicator is a forecast of future earnings 


AUGUST 24, 1932 


Ospects 
a share 
of 10) 
A 
musements ee ¢ @ 
q 
‘ 
181 
8 


Wanted— 


INCIDENTALLY with the im- 

provement that has become mani- 

fest in the oil industry, and per- 
haps in part because of it, there has 
recently been a renewed interest and 
increasing activity in the matter of sale 
of assets or reorganization of Richfield 
Oil Company of California. This company 
was petitioned into receivership in Jan- 
uary, 1931, following a period of rapid 
growth and overexpansion in the years 
following its organization in 1926. The 
unjustified lengths to which this program 
was carried are revealed in the drastic 
writing down of values that has taken 
place under the receiver and in accordance 
with an independent survey and appraisal 
of the properties. The balance sheet as of 
December 31, 1929, the last issued prior 
to receivership, showed net fixed property 
account of $94.5 millions and total assets 
of $132 millions, but by the close of 
last year these figures had been brought 
down to $59.3 millions and $79.3 mil- 
lions, respectively. All in all, the Rich- 
field episode has been a rather dis- 
heartening chapter in recent corporate 
history. 


The Creditors’ Claims 


Outstanding creditors’ claims include 
somewhat more than $9 millions of 6 per 
cent first mortgage bonds, due 1940, of 
Pan American Petroleum, a subsidiary, 
about $25 millions of first mortgage 6 per 
cent bonds, due 1944, of Richfield Oil 
Company of California, and about $26 
millions of unsecured claims, a total of 
about 460 millions. In satisfaction of 
these claims the joint committee of the 
creditors recommends acceptance of the 
offer of Consolidated Oil to purchase the 
assets for a composite payment equiva- 
lent to about $22.5 millions. The offer 
seems absurdly small in comparison with 
the reappraised values shown in the latest 
balance sheet, but it must be remembered 
that many sound oil companies are sell- 
ing in the market today for a third of 
their book value or less. 

Even before the Consolidated Oil mer- 
ger was achieved, Sinclair had been 
anxious to secure entry into the Pacific 
Coast territory and the desire for this 
expansion has found expression in the 
negotiations for Richfield which resulted 
finally in an offer of $17.5 millions of new 
Consolidated 6 per cent 15-year deben- 
tures, 300,000 shares of Consolidated 
common, worth (at $8 a share) $2.4 mil- 
lions, and a cash sum of $2.5 millions. 

The joint reorganization committee has 
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indicated acceptance of this offer, but 
reserved the right to consider other bids 
that might be submitted during the 
ensuing 45 days, which would be ap- 
proximately to the middle of September. 
Thus the door to further bidding was not 
closed, and considering the interest re- 
cently shown by other groups, some of 
which had also submitted bids, it is quite 
possible that further developments may 
appear before final settlement is reached. 
The final choice of the committee does not 
necessarily determine the issue, since 
it will still be necessary to get actual 
approval of a majority of the creditor 
claims before the plan can be declared 
operative. 

One of the most directly interested 
parties to the Richfield situation is Cities 
Service Company, which is understood to 
own a majority of the common stock, 
practically all of the preferred stock and 
a substantial amount of the Richfield 
bonds. This company also is known to 
desire to expand its oil business to em- 
brace the Pacific Coast territory, and the 
commitments in Richfield were un- 
doubtedly made with this end in view. 
Cities Service, however, has as yet made 
no cffer for the properties in so far as is 
known, and has been understood to favor 
continued operation of Richfield by the 
receiver. This attitude can be readily 
appreciated since under present plans 
Cities Service stands to lose most of its 
investment and to fail in its purpose to 


gain a foothold on the Coast. If the oj 
business should continue its improvement 
in the coming six months or more, and it 
the general economic situation shoul 
also improve, Cities Service might be in 
a better position to make a competitiyg 
bid or to salvage a larger part of its invest. 
ment. At present it has sufficient fingp. 
cial problems of its own, including the 
$35 millions maturity this December of 
its subsidiary, Toledo Light & Power, anq 
its own heavy notes payable of around 
$70 millions, which are presumably jp 
large part bank loans. 

Although Mr. Sinclair has expresgeq 
assurance that his company will secure 
the Richfield properties, it is understood 
from sources close to Cities Service that 
that company will not give approval to 
the present deal, and that it probably 
holds sufficient of the bonds to enable 
effectual blocking of it. Their opinion 
is that the plan is premature, inasmuch 
as the division of the purchase price 
among the creditors can not be deter- 
mined until settlement of litigation on the 
validity of certain Government leases 
held by the Pan American subsidiary, 
It is felt that when, in their opinion, the 
proper time has arrived the management 
of Cities Service will come forward with 
a plan of their own which may prove much 
more liberal than any proposition yet 
presented. 

Standard Oil Company of California 
also has evinced a lively interest in the 
disposition of the Richfield properties and 
was reported unofficially to have sub- 
mitted a bid composed of debentures of a 
reorganized Richfield, and Standard Oil 
common stock and cash. 

The George F. Getty Company, which 
controls Pacific Western Oil, made over- 
tures to the creditors’ committees a short 
time ago, but its plan of reorganization 
was not attractive to the creditor groups 
since their claims would have been paid 
in class A stock of the reorganized com- 
pany, which would be a security of doubt- 
ful investment status. 

Whether or not competitive bidding 
forces the price any higher than Consoli- 
dated’s last offer, it is certain that there 
has been lively interest in the situation 
and that the best offer to date is con- 
siderably better than those first tendered. 
Nevertheless, it appear~ that preferred 
and common stockholders will probably 
salvage little or nothing on their in- 
vestment. 
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“What Else Can Do It?” 


NE question which we should now 
be considering is: Can business be 
hoisted out of the depression by a rise 
in the stock market? Is there a chance 
that the market can pull business up 
after it?” 
This inquiry is not ours. It is that of 
a well known financial columnist who has 
acquired considerable reputation during 
the prolonged bear market for the 
accuracy of his views. Asking the ques- 
tion he waits for no answer from others 
but propounds his own and reflecting the 
trend of his mind it is in the negative. 
However, well known authorities will 
disagree with his opinion, disagree on 
logical grounds, not because the stock 
market can not pull business out of the 
hole, but because it is supposed to act as 
a barometer, just like a weather vane, 


to indicate from which direction busines 
currents flow. 

What can move business since it cal 
not move under its own volition? Orders, 
increased orders, and orders can not be 
placed without the encouragement 
the elements composing industry that 
better times are ahead. One of the 
principle stimulants is an increase it 
values of individuals’ personal possessions. 

If they see no hope in any expansi0? § 
in that direction, how in the good Lord’ 
name can business pick up? The stock 
market records this increase in wealth. 
Its reflection of it provides the needed 
tonic for trade stimulation. If this 
columnist has any other magical panaceé 
that can replace human action al 
emotion not only will we be glad to heat 
of it but so will the whole world. 
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COLUMN 


AN USUAL our hindsight will regale 


itself when the history of this de- 

pression is reduced to cold facts 
and we can analyze the forces responsible 
for lifting ourselves out of it. When that 
period is reached many of us will again 
bemoan our refusal to be guided by our 
foresight which for several months has 
plainly pointed to a reversal of condicions 
as we take stock of the opportunities we 
have permitted to slip through our fingers. 
Historians write of certainties but men of 
clear vision and courage create them for 
their premise. That the back of the de- 
pression has been broken is already ap- 
parent. The cause for this change is not 
alone in the reversal of confidence but is 
centered in actual and dominating forces 
which it would be well to coldly analyze 
for our guidance instead of waiting until 
they display their confirming imprint in 
our trade indices. Underneath all the un- 
settlement that has prevailed is the real 
motivating force for a business upturn 
which needed only the spark of confidence 
to set going: the undersupplied state of 
our necessity shelves on which life must 
exist. The piston-rod that will start this 
action into increasing momentum is al- 
ready functioning with its power expand- 
ing. This is our most encouraging sign. 


We will always have in our midst 
doubters, just as we number among 
our human family irrepressible 
optimists and irreconcilable pessi- 
mists. Before changing their opin- 
ions the doubters insist that the 
heavy industries must show signs of 
betterment, without realizing the 
start must be made in replenishment 
of consumers’ necessities. 


TEP by step, slowly at the beginning, 

just as must be expected from any 
invalid recovering from a serious debility, 
we are regaining our health and strength. 
The real turn came with Lausanne, which 
allayed our fears about Europe and con- 
vinced the foresighted that a powerful 
nation would again be permitted to use its 
earning power for its own rehabilitation 
instead of paying punitive war debts. 
Then followed the ending of the drain of 
our gold. Our ability to withstand nearly 
a billion dollar withdrawal without flinch- 
ing has increased the prestige of our dollar 
and our financial strength. Instead of 
injuring us, we really have benefited from 
that test, for the yellow metal is flowing 
back and with it investments abroad in 
our securities have been _ increasing. 
Sometimes those more distant from the 
scene can more accurately appraise situa- 
tions, and Europe has shown its ability 
by its extensive purchases of our stocks 
and bonds weeks before we woke up to 
the attractiveness of bankrupt prices. 
These developments from outside, ending 
a drain that caused considerable concern, 
now have been permanently solved, 
leaves us free to strengthen our internal 
economic fences. 
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Investiga- 
tion of our 
domestie 
conditions 
also reveals 
decidedly 
constructive 
changes. Bank failures have dried 
up. Deposits show a material in- 
crease. Hoardings are on the wane 
and they have been checked, and 
in less than two months our na- 
tional wealth has increased nearly 
thirty billions of dollars, of which 
securities represent the bulk of the 
increment. 


'HESE are all facts, not estimates or 

expressions of hope. The resiliency 
with which America can snap back, once 
the setting for recovery is favorable, is 
another remarkable bit of evidence of our 
inherent strength. It has proved a power- 
ful tonic for confidence, for it has buried 
the fears which accompany extreme dejec- 
tion. Since men make business and not 
business making men, the effect of this 
changed mental attitude will speed up 
the machinery set in motion under 
America’s foreeful leadership to hasten 
the industrial revival instead of allowing 
it to lag along. Here, too, our initiative 
can accomplish a great deal, the initiative 


represented in our reconstruction plans 


and other governmental agencies already 
set in motion. 


The President has graciously given 
credit for these remedial agencies 
to leaders of both parties. It could 
not be otherwise for it is the Ameri- 
can spirit for all people to work side 
by side, shoulder to shoulder, to 
protect their household from dis- 


aster. 
A 


N SOME quarters there is a disposition 
to criticise the tendency of the Gov- 
ernment to use its credit to maintain its 
industrial solvency. There it is viewed 
as another great experiment in socialism 
under capitalistic sponsorship. But when 
it is viewed in a more practical light all it 
amounts to is the mobilizing of our na- 
tional resources in defense against an 
economic war which is just as devastating 
in its effects as is actual warfare. The 
nation thought nothing of spending 
billions of dollars and risking the lives of 
millions .of its citizens for its defense. 
Then why should it not employ its finan- 
cial strength and its mental capacities for 
the maintenance of its commercial secu- 
rity, especially so when the expenditure 
of its resources is not for waste but for 
constructive accomplishment? The Gov- 
ernment is in a far better position to 
command the national resources in these 
economic emergencies than are industries, 
for it has the means to command that will 
make its will paramount. This is what the 
Government has done, and in such a 
(Please turn to page 188) 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 


60 Cedar Street, New York 


Stocks 
Cotton 


Grain 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


Cash or Margin Accounts 
Inquiries Invited 


| SPRINES & CO. 


New York Stock Exchange 
Members { and other leading 


| 60 Beaver St. NEW YORK 15 W. 47th St. 


INVESTMENT HINTS 


other valuable information‘on trading 
ethods in our helptul ee sent on 
request. Ask for K 


100 SHARE OR ODD ai 


(isHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Siock Exchange 
Members New York Curb Exchange 


60 Wall Tower, N. ¥Y. Tel. WHitehall 4-6400 


YOU CAN BUY 


Good Securities 
in Small or oe Lots 


Partial Paym ents 


our plan and 


James M. Leopold & Co. 
Members New York Stock Exchange 


70 Wall Street New York 
Established 1884 
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port tax of 4 cents a pound on copper 

coming into this country, the copper 
industry has been passing through a 
period of hesitancy and _ uncertainty 
which can not be entirely dispelled until 
probable retaliatory actions of other 
countries are known. This refers par- 
ticularly to the possible erection of a 
tariff wall around the British Empire for 
the benefit of ‘Canadian and Rhodesian 
copper as a result of the deliberations of 
the Ottawa Conference now in session. 

When the tax went into effect on June 
21, the former world alignment of the 
industry was immediately rendered in- 
effective and a new set-up became in- 
evitable. Some of the most important 
foreign producers, notably Chile and 
Katanga, withdrew from Copper Expor- 
ters, Inc., which had formerly been the 
sole selling agency in Europe and the 
agency for the entire industry whereby 
control of the market and of prices, both 
here and abroad, was achieved. The 
European selling that developed inde- 
pendent of Copper Exporters resulted in 
marked weakness in the foreign price. 
Prior to June 21 the quotation had been 
at the equivalent of the New York price, 
reported by Engineering & Mining 
Journal at 5.150 cents per pound. By 
July 6 it had fallen to 4.650 cents, but 
the domestic price was still at 5.150 cents 
after having shown moderate weakness 
over the fourth of July holiday. From 
then until the last three days of the 
month the export equivalent quotation 
was weak and declined to 4.150 cents; 
the domestic price dropped within a 
week to 5.025 cents and hung there until 
August 4. The copper tariff exponents 
may perhaps feel that their arguments 
have been in part substantiated by this 
period of disparity between the domestic 
price and the world market, but the 
truth probably is that the foreign price 
would not have fallen as it did if the new 
tax had not been enacted. 

The change in business sentiment, 
resulting in a substantial rally in the 
security markets in the past month, 
brought a moderate increase in buying 
interest which exerted an upward influ- 
ence upon prices. As of August 10 the 
foreign price had risen to 5.025 cents 
(domestic refinery equivalent) and the 
domestic price had advanced to 5.275 
cents. Meanwhile there has been little 
indication of any real increase in con- 


SEa the imposition of the new im- 
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sumption, and if real improvement in 
this respect is not witnessed in the com- 
ing weeks it seems improbable that the 
price rise can go appreciably farther. 

A constructive factor in recent weeks 
has been the wide extent of summer shut- 
downs in mines and plants in this coun- 
try. This has probably temporarily 
brought the new output below the aver- 
age rate of demand for the year as a whole. 


If the American portion of the indus 
can voluntarily maintain production be. 
low consumption and withhold their ae. 
cumulated stocks of the metal from the 
market the price could probably be 
stabilized considerably above present 
levels while the excessive stocks were 
being gradually reduced. 

Fundamentally, the basic need of the 
industry, as in the case of many others 
at this time, is a revival of consumption 
such as will accompany general business 
recovery. If the recent beginnings of 
restoration of confidence prove to be the 
initial stage of the recovery era, the 
effects will be felt in business this fall and 
further strength in the copper situation 
will be witnessed. Under such condi- 
tions the comparatively low cost pro- 
ducers will be the first to get back to a 
profitable operating basis and reveal in 
earnings the benefits of higher prices, 
Stocks in that category include Kenne- 
cott, Phelps-Dodge, Magma, Cerro de 
Pasco, International Nickel and Noranda. 

That the new alignment of copper 
interests is already under way is demon- 
strated by the confirmation of the report 
that Anaconda and Katanga have ne- 
gotiated a new sales agreement covering 
their joint sales in Europe. Other de- 
velopments along similar lines will un- 
doubtedly be witnessed after the ad- 
journment of the Ottawa Conference, 
when the status of the British interests 
will be known. 


Andrews Resumes Activities 


RCHIE M. ANDREWS is the show- 
man of the security business. What- 
ever his alert mind decides to use, his 
modus operandi to lure investors’ money 
to his coffers is always dressed up in most 
colorful hues. Just now he is engaged in 
peddling to the public baby portfolios of 
twenty-five and fifty listed securities 
consisting of one share each for $100 for 
the whole lot. 

Andrews is not doing this personally 
but through his shadow, Pirnie, Simonds 
& Co., a concern in which he has acquired 
a 50 per cent interest. This is the con- 
cern that has sued the New York Stock 
Exchange because it has barred its mem- 
bers from engaging in the sale of small 
package portfolios or handling this 
business for non-members. The Ex- 
change has frowned upon this plan and 
properly, too, for the buyer is paying a 
premium for his securities far in excess of 
any legitimate charge. 

Yet this ruling does not prevent An- 
drews or his shadow from continuing in 
the business. He has opened a store in 
mid-town New York, dressed its win- 
dows up with samples of these packages 
and specimens of the products manu- 
factured by corporations whose stocks 
compose the baby portfolios, and his dis- 
play has attracted considerable attention. 
Persuasive salesmen are employed, just 
like barkers, to drag the people in and 
make them buy and each sale produces 
quite a large profit for Andrews. If those 
who bought the stocks, one share each, 
would essay to sell them the cost of the 
sale would almost equal the purchase 
price, and it would take a considerable 
rise in price to beget a profit. But the 
buyer, usually unfamilar with this phase 
of the transaction, gives this no thought. 

The Stock Exchange acted in the 


publie’s interest when it held such busi- 
ness in disfavor. 

Archie Andrews’ record in the world of 
promotion has not been such as to in- 
spire investors’ confidence. Years ago in 
Chicago he was engaged in selling securi- 
ties on the partial payment plan and an en- 
tire building was engaged for that purpose. 

_ Among his various promotions which 
went to seed as quickly as the proverbial 
mushroom was the Smith Form-A-Truck 
Co., and Grant Motors. His latest 
venture, Trans-Lux, has also been a 
disappointment to those who put their 
money into it. 

However, these failures can not throw 
eold water on Andrews’ enthusiasm to 
keep investors supplied with securities by 
methods which provide him with an ex- 
cessive margin of profit. 

If in no other direction than this par- 
ticular one, Andrews has been a shining 
success, but for investors, they can tell 
another story. 
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The Big Order 


is one big order business is 
almost certain of which will be placed 
in the coming months. This large com- 
mitment, to which industry looks with 
confident assurance, is that coming from 
the Reconstruction Board by which it is 
proposed to relieve unemployment and 
lift industry. The appropriation for it 
already has been made and it runs into 
hundreds of millions of dollars. Back in 
the minds of many people is the certainty 
that this order will contribute con- 
siderably to a fall recovery, which is 
largely responsible for the ine 
confidence recently developed toward the 
security markets. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Present Hoover has read the life of every one of his predecessors since coming 
to the White House and can’t yet figure out why fate has been so unkind to him. . . . 
Tha’ $6 million Chi fire in the Swift plant destroyed 3,000 hogs just as prices were on 
the up. . . - Railroad payrolls are up 79 per cent in past twenty years and workers 
have dropped 21 per cent. . . . Ed Kelleher, ex-millionaire and political leader in 
Jersey was a member of the B. E. F. . . . Did that Pennsylvania R. R. engineer’s 
face get red when he pulled into Atlantic City and found that the twelve coaches he 
was pulling had uncoupled from the loco just outside the drawbridge? . . . Johnny 
Raskob is making loud and frequent denials that he has been selling stocks down. . . .” 
There was a real squabble at the Eastman Kodak dividend meeting before it was 
agreed to pay a snapshot rather than a time exposure. . . ."There are over 1,000 
American branch plants in Canada ready to move out after the Ottawa conference. / 
_.. Mrs. Livermore is in Reno to sell Jesse short. . . . ; 


Jou “Jake the Barber” Facror, who took the Britishers for a $7 million ride has’ 
cleaned up a cool million in wheat and expects another in a stock jiggle. . . . Jersey 
Standard has developed six new products in its hydrogenation experiments. . . . 
Insurance companies paid out $3 billion in cash last year. . . . The coming political 
campaign on the air will cut the ether at the rate of $16,000 an hour. . . . Canada 
Dry is considered the Dominion’s best press agent and the trade name is vigor- 
ously protected. . . . Alfred P. Sloan, Jr., prexy of General Motors, is proofreading 
a bullish statement for an early explosion. . . . One of the Street’s grizzliest bears 
is putting out a long line of G. M. nevertheless and notwithstanding. . . . Profits 
on illicit liquor traffic while the dry law has been tried out are estimated at $17. 
billion and Al Capone is the only real tax dodger called to account. . . . It’s your 
own fault if you didn’t take advantage of that National Distiller’s Liquid divi- 
dend for it was told here weeks ago. . . . The entire Street had it right—sell ’em 
on the ‘‘acceptance” speech and the rally to start on the 15th when the campaign 
was launched. . . . The King C. Gillette fortune has shrunk to a measly $10,000 
annual income... . 

F RANK BUHLER, who was general managing for Stanley Company at $40,000 per 
365 days is now glad to collect the lowly compensation for running a single Fox house 
in Philly. . . . To avoid the disrepute heaped upon bankers Gimbel Brothers’ store 
has discontinued its banking services to customers. . . . Speaking of unwarranted 
inflation in stocks, Kreuger & Toll is up 700 per cent in a week from 1/32 to 4%... . 
Roy D. Chapin, new Secretary of what Commerce we have left, used to be a photogra- 
pher famed for making bright pictures. . . . Air transport cruising speed will be 
increased 50 per cent in the next two years. . . . The pool in American Safety Razor 
is getting all lathered up to make the best of that option they have on a large block of 
stock. . . . New radios are being developed that can be carried and operated from 
every policeman’s pocket and there are over 100,000 installed in automobiles. .. . 
General Motors is organizing a big drive for Buick in December when the new model 
comes forth. . . . That clever stunt of inserting booklets with dividend checks has 
sent many real dollars to the wastebasket thinking them only advertisements. . . . 
General Electric is readying for market its new air-conditioner for homes called the 
“humifilter.” ... 


Hous Lerevre, of Solomon Bros. & Hutzler, has been awarded the Order of ‘the 
Purple Heart for highly meritorious service in the late war while his brother brokers 
are all now members of the Order of the Faint Heart. . . . Merchandise chain stores 
are throwing more trouble into the cigarette market by underselling the grocery 
chains two cents on the tins of fifty. . . . The Federal Farm Board has given walking 
papers to 35 of its furloughed employees and 70 more are due to get the blue slip. . . . 
The season trend is in full sway for Hayfeverites and Cal Coolidge is one that knows 
it’s something to sneeze about. . . . The dairying companies not only want con- 
tented cows but friendly customers and are putting rubber tires on milk wagons 
and rubber shoes on horses so that they will not disturb the quiet repose. .. . 
885,044 new and used cars were financed at retail in the first half of this creditless 
year. . . . Warner Brothers are offering the G. G. G. (Great Greta Garbo) a part 
in their production, ‘‘The Match King” striving for Kreuger atmosphere. .. . 


Govanxon RoosEVELT’s mag article blaming Herb. Hoover for all that happened to 
stocks is titled, ‘‘ Making Suckers of Americans.” . . . Recent operators behind the 
move in the rails have switched to the utilities for a bigger and better play on the next 
upswing. . . . Plans are afoot for turning darkened movie houses into beer gardens 
when, as and if the amber fluid is restored to good graces. . . . Bendix has a new au- 
tomatic gear shift transmission from which much is expected. . . . The White Huse 
has installed a police radio receiving set to keep in touch with goings on. . . . Chalk 
these up against ‘“‘old man depression”—Cornelius Vanderbilt Whitney running 
for Congress, Otto Kahn selling 140 acres of his Long Island estate, and the $8 million 
marble palace of Mrs. O. H. P. Belmont at Newport changing owners. 
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Odd Lots 


For over 30 years our standard 
has always been to give the 
small investor the same com- 
plete and helpful service as 
the large investor. 


We cordially suggest you per- 
mit us to send you “Odd Lot 
Trading” a, valuable booklet 
which, besides giving useful 
trading facts, contains our 
marginal requirements and 
commission charges. 
Ask for F.W. 539 


100 Share Lots 


John Muir’. @ 
New 
39 Broadway New York 


Branch Ofice—11 West 42nd St. 


New Decline 
Ahead? 


Ask for FREE Bulletin FWAG-20 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
E k I A L BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


Business and University 
a e experts have planned 2 
special stock chart forms. 


Qurer Stock 


00 P fi 
rorits 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 


230 Park Ave. 
New York 


New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Dividends 


Declared 


$1.62 


Gas 3% sé 
t. 
Fifth Av. Bus Sec...” 


man Dept. Stores, pf... . 

Lanston Monotype........... $1.50 

Lexington Water Co., pf 
Cons. Mfg 


Northern States Pow. 
Northwestern Pub. Serv., 


$1.75 
1.50 


& Hudson Co 
du Pont (E. 1.) de 
Nemours 
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AMONG THE BULLS AND BEARs 


concluded from page 181 


LORILLARD is numbered among _ the 
dividend increase possibilities, with rumors 
of anything from $1.50 to $2 as the ex- 
pectancy. 


National Distillers 4 —— 

The operations in National’ Distillers 
are being titled the ‘‘long pool.” Finding 
the need for a stimulant the company has 
decided to distribute its most valuable 
asset of 700,000 cases of whiskey to stock- 
holders of record as of September 15, 
1934. The liquor is now in wood but is 
to be promptly bottled to provide the 
necessary amount of one case of twenty- 
four full pints for each five shares of 
stock. The preferred stock is convertible 
into common, and provision is being made 
for the possibility of entire conversion of 
the outstanding preferred issue. This is, 
in a true sense, a liquidating dividend in so 
far as it casts into the discard the fact 
that the cash dividend being paid has not 
been ‘‘reported’’ as earned in a great 
many years. Earnings in the first half 
year dropped to $319,429 from $381,137 
last year but this report is before Federal 
taxes. Warehouse receipts will be issued 
containing provisions that the holder 
pay $4 a case for bottling and 15 cents a 
month for storage and insurance. The 
insurance valuation is placed at $40 a 
case for this inventory of over fifteen 
years aged in the wood. 


NORTHERN PACIFIC’S 300 per cent 
advance in price is predicated upon im- 
proved prospects over the remainder of the 
year because of large spring wheat crops 
to be moved. 


Ritter Dental 4 “C+” 


The fact that dentists and physicians have 
suffered the greatest losses in income 
during the depression fully explains the 
acute reversal of earning power suffered 
by Ritter Dental. For the four years 
from 1927 to 1930, inclusive, this company 
had earnings averaging $4.38 a share and, 
as late as 1930, was able to report $3.08 
a share. In the later days of depression 
needful and necessary dental work was 
unwillingly deferred. Unlike many other 
necessities that the public deprived 
themselves of, this business can be con- 
sidered cumulative and at the very first 
opportunity will be taken care of. The 
recovery could very reasonably be acute, 
because dentists’ supplies have been 
allowed to be depleted almost to the 
vanishing point. Many graduates of 
dental colleges have postponed opening 
offices. The company reported another 
loss for the second quarter of $107,515, 
bringing the six months’ loss to $192,620. 
The capital set-up is small and, at recent 
low prices, the company was selling for the 
equivalent of the cash on hand as of 
June 30. There has recently been a 
marked increase in the receipt of new 
orders and earnings could sharply re- 
flect upon the 160,000 shares with'no 
bonded debt or bank loans as a prior call 
upon profits. 


THOMPSON PRODUCTS has pur- 
chased the valve manufacturing equipment 
of General Motors at Muncie, Ind., and is 


understood to supply valves for all General 
Motor’s lines in addition to a contract with 
Chrysler on Plymouth jobs. 


U. S. Gypsum 4 “BR” 


Net income of $963,789 in the six months 
for U. S. Gypsum fell short by $261,947 
of covering both preferred and common 
dividends paid in the period, whereas last 
year a surplus of $993,834 remained, 
This showing is not surprising, in recogni. 
tion of the stagnant state of the building 
trades, but other outstanding changes jn 
the financial position of the company are 
worthy of note. Plant and equipment 
have been written down over $9 millions 
and cash showed an increase of 91 per 
cent to $1,032,762 from $540,095 a year 
ago. Marketable securities were up $13 
millions, while accounts payable were 
reduced from $694,743 to $291,999, 
Gypsum has little to fear as regards 
maintaining its position in any pro- 
tracted building slump and it could 
quickly respond to any increase in con- 
struction activities which the price of the 
stock reflects in selling close to its high 
price for the year and yielding less than 
7.3 per cent with its $1.60 dividend that 
has not been earned so far in the year, 


UNITED CARBON turned a loss of 
$34,288 in the first six months last year toa 
profit of $104,636 this year. 


Westinghouse Electric 4 “C+” 


The speculative group operating in West- 
inghouse were fully able to overcome the 
conflicting recommendations of advisory 
services advocating the sale of the stock, 
The pool has on its side the prospects of a 
reconstruction loan to Pennsy, enabling 
that road to place large orders in connec- 
tion with its electrification project. A 
short interest trapped in the stock has 
not hurt the pool’s cause any by their de- 
fiant putting out of additional lines. 
The stock did not stop its advance after 
doubling in price, despite the general 
knowledge that current business is 
running below the July levels and points 
to the likelihood of another deficit in the 
third quarter. Orders booked and billings 
in August have been running behind the 
average weekly rate in July and this 
smaller volume of business presages @ 
slightly larger deficit than was shown for 
the June period. Due to slack conditions 
in construction circles and the apparent 
lack of need for immediate expansion on 
the part of public utilities it was not to be 
expected that the electrical equipments 
would be in the front ranks of recovery. 
As we progress further along the road to 
normaley there is no question that the 
essential character of this industry will 
make it an active participant to reap the 
benefits that have been known to accrue 
in the past. On this year’s earnings pros- 
pects both Westinghouse and General 
Electric must be regarded as unjustifiably 
priced. Looking beyond the immediate 
future, which is the only reasoning view 
that can be taken, there is much that can 
be said in favor of these two leaders of 
our most creative industry, which is now 
busily engaged in introducing air-con- 
ditioning equipment. 
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Regular Pe- Pay- Hidrs. of 
Rate able Record 
Company. 1 Sept. 15 
Sept. 1 Aug. 20 
Eee a Do $5 Arch Co............2 Sept. 1 Aug. 20 
American Dock Co., pf......... Oct. 15 Sept. 20 
American el. & Tel. $2.2 Se 15 Aug. 22 
American Ti ° Sent, 1 Aug. 19 
Atlantic On 1 Sept. 10 
Atlas | |, Oct. 1 Sept. 10 

Cinn., N. 0. & Sept. Som 14 
Sept. 1 Aug. i5 
Congoleum-Nairn...... $1.7 pt. 10 

Daniels Sept. 1 Aug. 20 
614% t. 10 
Electric Bon Nov. 1 Oct. 
Sept. 29 Sept. 15 
Florida pwr. 7%, pf..... Sept. 1 15 
A Sept. 1 Aug 
Do pf. bb. Co. pf. Oct. 1 Sept. 1 
Sept. 1 Aug. 20 
Aug. 31 Aug. 19 
Sept. 1 Aug. 20 
Sept.30 Sept. 1 
dl Sept. 1 Aug. 26 
arine Midian Pp 1 Aug. 22 
Murphy (G. C.) Aug. 15 Aug. 9 
Do 6% pf.... Oct. 

Newberry (J. J.) Co...... 
1 Aug. 
Sept. Aus. 20 
D $1 Sept. 1 20 

Ses Ohio P. S., 7% Sept, 1 Aug. 15 
Sept. 

Omnibus Sept. 15 Sept. 1 
Penn Set. 15 Aug. 7 
Oct. 1 Sept. 20 
ars Rochester Tel. Se Sept. 1 Aug. 15 
& Elec., 7% 1 Sept. 15 
Do 6.6% ue 15 July 30 
Aug. 18 July 30 
T. Water P.. $6 pf. 12 
Union Pacific 1 Sept. 15 
Do Oct. 1 Sept. 15 
U.S. Gypsum. . Aug. 20 
Sept. 1 Aug. 20 
West Auto Sup., Sept.20 Aug. 31 
We 8.9% 31 

Omitted 

% pl......$ Aug. 1 ....... 
Pepperell Mfg............- 

Reduce 20 Aug. 27 

Mills, pf....... Sept. 30 Sept. 12 
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Japan’s Exchange Difficulties 


monthly average of daily quota- 

tions for the Japanese yen amounted 
to 49.27 cents against a parity of 49.85 
eents, this currency has experienced a 
substantial shrinkage in dollar value and 
last week was quoted at only 26 cents in 
New York. Correspondingly, prices for 
Japan’s foreign obligations have been 
weak and have moved against the 
generally upward trend in the bond 
market. It is obvious that with the yen 
at 26 cents the burden of the service on 
Japanese foreign issues is nearly doubled, 
and holders of such bonds are naturally 
concerned and consider changes in their 
holdings. 


Son last November, when the 


Weakness of the Yen 


Several unfortunate developments are 
responsible for the present weakness of 
the Japanese yen. The drastic fall in 
prices for raw silk, one of that countries 
main articles of export, has of course re- 
sulted in the accumulation of fewer 
eredits abroad. Propaganda for an in- 
tentional deflation of the Japanese cur- 
rency to reduce the burden of govern- 
mental debts, and help the farmer to 
earry his mortgages have caused a flight 
of private Japanese capital abroad with 
its disastrous effect upon exchange quo- 
tations. Japan’s highly expensive mili- 
tary adventure in China has naturally 
strained governmental finances and ma- 
terially contributed to the present weak- 
ness of the yen. ' 

The situation has become so alarming 
that the government was forced to inter- 
vene in the exchange market according 
to European pattern. Restricting regu- 
lations are already in force, with others 
authorized but not yet enforced. Funda- 
mentally the Japanese problem is one of 
farm against industry. The country is 
already overpopulated and continues to 


Catching 


T WAS last November that the table 

turned upward for the oil industry, 
but there were few people prepared to 
accept this evidence. Then it was that 
Plans to curtail production first took 
shape and the one man responsible for it 
was none other than the spectacular 
Oklahoma Governor, “ Alfafa Bill’? Mur- 
ray. He did not depend upon moral 
suasion but plugged the oil wells of his 
State te a point where their output was 
controlled by martial law. Oil was one 
of his state’s richest natural resources 
and he did not intend to see it ruthlessly 
wasted. Texas followed Oklahoma’s ex- 
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grow at the annual rate of 14.65 per 
thousand. Only one-sixth of the total 
area of Japan is suitable for agriculture, 
and over 55 per cent of the population 
are occupied with agricultural proceed- 
ings. Being unable to feed its population 
from its own soil, only two procedures 
were open, emigration or industrializa- 
tion. Manchuria was supposed to solve 
the first problem, but so far has proven 
a failure. This leaves industry as the 
other main pillar to support the Japanese 
economic system. Both sections have 
always demanded and obtained support 
by the government through tariff pro- 
tection. However, this in Japan, as ia 
other nations, is a two-edged sword. 
Increased tariffs for agricultural products 
maintain the inland price over the world 
market price and help the farmer, but 
on the other hand they increase the cost 
of living and deprive the industry of 
cheap labor, which Japan needs to com- 
pete in the world markets with other 
nations. Protective tariffs for industry 
also raise the inland price level and make 
it more difficult for the farmer to buy 
those commodities for which he has to 
rely upon the industry. 


What of the Future? 


Economic difficulties always have their 
counterpart in political disturbances; 
Japan has had its share of such un- 
fortunate happenings during the last few 
months, and any day may bring new sur- 
prises. The Chinese and Manchurian 
ventures have distracted attention from 
domestic difficulties, but these problems 
can not be settled by such methods and 
political unrest and uncertainty regard- 
ing Japan’s internal situation goes on. 
What the future holds for that country 
is highly problematical, and consequently 
its securities have assumed a speculative 
character. 


the Turn 


ample. All that meant reducing produc- 
tion and increasing the market value of 
oil already in the tanks with the result 
that the oil industry was well on the road 
of recovery long before any other. The 
beneficial results of this well laid out pro- 
gram inaugurated months before are 
only now making their appearance on the 
black ink side of its ledger. Yet few 
actually realized that that was the time 
to catch this turn in oil’s recovery even 
though the market then refused to 
recognize it. Those that did sense the 
change have benefited the most. To them 


Bull Market= 
Started Now? 


Our latest market report sent free, 
to acquaint you with our Service. 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


HEN writing to 
advertisers, please 
tell them you saw their 
announcement in 
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“Low-Priced Stocks a Buy?”_ 


] Send for free copy 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Div. 88-48 Babson Park, Mass. == 


The Most Valuable 


Knowledge 
An Investor 
Can Have — 


With dozens of good sound stocks listed on the 
New York Stock Exchange, enjoying a broad open 
market and regarding which full information is 
obtainable, why does any one need to be puzzled 
as to WHAT stocks to buy? 

The known good stocks are the ones to buy— 
and there is no need paying good money for this 
information. 

But WHEN to buy them and WHEN to sell 
—-o knowledge is more valuable than any - 
other. 

Think what it would mean to you to know when 
to buy and when to sell Allied Chemical, American 
Can, U. S. Steel, Westinghouse, American Tobacco, 
Case (J.I.), Consolidated Gas, Standard Oil of N.J., 
Woolworth and other sound issues. 

With this knowledge you can truly safeguard 
your capital and build it up at a rate of speed ‘not 
possible without this information. And a great 
deal more has been learned about when to buy and 
when to sell than is generally supposed. 

How the A. W. Wetsel Advisory Service is able 
to give dependable information on this vital sub- 
ject—how technical analysis has revealed basic 

ws operating behind market price movements— 
how this service can be used for your protection 
and gain—is clearly outlined in a valuable article 
by a member of our staff. A copy will be sent 
without obligation on request. 


We have nothing to sell — save 
independent investment counsel 


A. W. Wetsel Advisory Service 
1540 Chrysler Building 9 
New York, N. Y. 


Send me, without obligation, “How to protect your 
capital and accelerate ts growth—through trading.” 
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RS 
Tener 

61,947 
mmon 
is last 
are 
ment 
lions ~ 
l per 
$1.3 
ould 
the 
than 
that 
ir, 
< 
ek, 
ing 
has 
es. 
ter 
i 
nts 
the 
1gs ie 
he 
his 
‘or 
on 
16 


WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED JULY 31: 


12 MONTHS ENDED JULY 2: 
Sioux City Gas & Electric........... ee 


12 MONTHS ENDED MAY 31: 


12 MONTHS ENDED JUNE 30: 
American Power & Light.............. 


Columbia Gas & Electric.............. 
Kayser (Julius) & Company........... 
Vanadium-Alloys 


6 MONTHS ENDED JUNE 30: 


Associated Industries......... ° 
Briggs Manufacturing 

Century Ribbon Mills............... 
Coca-Co 


Continental Diamond-Fibre.......... 


McecQuay-Norris Manufacturing........ 
Mead Johnson & Company........... 
National Air Tra 


39 WEEKS ENDED MAY 31: 


Warner Bros. Pictures. . 


6 MONTHS ENDED JULY 31: 


26 WEEKS ENDED JULY 31: 
Bohack (H. ©.) Company ........... ‘ 


5 MONTHS ENDED JUNE 30: 


3 MONTHS ENDED JULY 31: 
Equitable Office Building.............. 


t Before Depreciation. d Deficit. 


BANKS AND BANKERS 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 


$8,549,806 $6.72 $11,220,236 
11,073,443 $1,229,247 
20,203 anew 71,299 
12,639,394 1.15 15,739,536 
18,530,661 1. 24,010,387 
£36, £538,019 
d1,329,529 nil 507,360 
427,875 3.42 472,080 
26,745 nil 
1,823,118 nil d969,318 
d713,590 nil d73,295 
604,655 0.60 1,074,840 
13,723 p0.66 47,636 
d559 ,842 nil 279,693 
d557,611 
d163,790 nil d132,248 
d606 ,033 nil 552,088 
d25,420 nil 102,015 
6,123,537 5.08 6,438,896 
469,945 0.87 859,732 
540,251 0.51 1,094,233 
d321,861 
d330,026 nil d335,089 
41,681,581 nil 482, 
d646,028 nil 70,828 
41,282 0.20 125,338 
769,000 1.02 2,475,000 
,509 p0.06 4,221,770 
d298,307 nil 20,54 
16,752 0.52 32,657 
267,211 0.64 3 
369,458 3.07 574,240 
210,450 1.84 84, 
539,386 2.91 673,532 
66,154 0.10 321,253 
£319,429 ‘shou £381,138 
1,078,999 0.55 1,726,021 
nil d198,087 
104,250 240,560 
d2,645,907 nil d696,050 
151,527 0.93 494,662 
a71,738 nil 6 
d9,275 nil 1,997,892 
d1,340,181 ni d572,283 
d192,6 nil 143,105 
d320,915 nil da781,470 
d401,535 nil 930,457 
d8s0,970 nil £70,048 
d820,444 nil 275,178 
d783,857 nil 936,374 
963,789 0.57 2,241, 
,175 0.03 151,698 
d904,515 nil 75,86 
8,242,755 nil 4,334,738 
10,545 0.01 §25,464 
413,521 2.88 227,460 
1,236,050 0.05 
356,820 0.40 564,397 


f Before Federal Taxes. pon Preferred. 


concluded from page 


‘performance of their duty while they hold 
office; and if, in addition to this, they 
were to be fined $1,000 for every direc- 
tors’ meeting which they did not attend, 
we should have some of our bank direc- 


tors resigning, willing to forego 


175 


which is the only reason why 
If we had had 


to recover. 


serves. 


$8.83 


1.73 


1.11 


0.63 


in the recent past, we would surely have 
escaped many of the serious ills from 
which we are now desperately attempting 


The writer has come into contact with 
numerous bank directors, and has acted 
as one himself in New York City. There 
is no good reason why any bank director. 
or any firm or corporation with which he 
is connected, should be allowed to bor- 
row from the bank on whose board he 


the It will be surprising, indeed, if we do not 


see within the next year or two some of our 
leading banks revise their capital struc- 
ture to a basis more sanely designed to 


take care of the volume of business which 
they are likely to handle during the next 
decade. The writer knows from actual 
contact with more than one New Yor; 
City bank, that a return to the $100 


We shall probably have legislation to 


the effect that banks must divorce them. 
selves from security affiliates; and it jg 
to be hoped that any such legislation 
will provide that banks be allowed to do 
no more than advise their clients op 
investments, with no participation jp 
syndicates, except in case of bond syn. 
dicates where the security offered has 
certain legally prescribed features at. 
tached. 


There can be no good reason why 


banks in their quarterly or semi-annual 
statements should not be required to 
state clearly their exact earnings per 
share in dollars, after payment of divi- 
dends and after all charge-offs, if any, 
Nor can there be any good reason why 
in this same statement banks should not 
set forth clearly the percentage of their 
assets in cash, government bonds, munici- 
pal bonds, public utilities, railroads, 
miscellaneous securities, real estate bonds 
and mortgages, 
New York City has at least one bank 
which publishes in its annual statement 
the entire list in detail of its security hold- 
ings and this particular bank enjoys a 
standing second to none, and its stock is 
owned by the most conservative type of 
investor. 
largest insurance companies are matters 
of public record, and there can be no 
good reason why this principle should not 
be made to apply to our banks as well. 


loans and discounts, 


The security holdings of our 


Banking is almost as old as civilization 


itself, and the only changes in it have 
been changes in detail of management or 
scope of operation, and not in the funda- 
mental principles of loaning money, for 
a charge called interest, to people who 
will be able to pay off the loan when it 
falls due. 
ence of ages seems to have done little 
good. The wonder is that our modern 
banks have succeeded at all when we 
consider the lack of experience with gen- 
eral business which the management fre- 
quently displays. Is it not true that had 
many of our bankers had more practical 
experience with the problems of business 
and industry, their operations would 
have shown up better than they do on 
present-day balance sheets? 


Yet the accumulated experi- 


COLUMN 


concluded from page 183 


manner that the capital employed for the 
rehabilitation of business will and can be 
repaid. That, in a nutshell, represents 
what the Government’s reconstruction 
program involves. Indirectly and in the 
end the success of that program will 
resolve itself in lightening taxes and lift- 
_ ing the debt burden for the people. 


Moreover it is far better in achiev- 
ing success that a frontal attack is 
made on the enemy, whether it is in 
the form of depression or man- 
power, than to conduct a defensive 
war. That means routing the oppo- 
sition more quickly than starving it 
out through a siege. 
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Railroad 
Topics 


This is one of a series of 
discussions on topics of 
importance to business 


men and investors 
alike, and constitutes an 
analysis each week of 
one of the following: the 
automobile industry, 
the steels, public util- 


ities, railroads, and 
investment trusts. 
Important 
Conferences 
The Association of Railway Executives definite recommendation. Particularly 


and other groups of railroad leaders have 
recently held a series of important con- 
ferences with a view to establishing 
coordinated policies on such important 
subjects as the Federal Administration’s 
plan for using funds of the Reconstruc- 
tion Finance Corporation to finance 
equipment repairs, possible further wage 
reductions, cooperative economy plans, 
and the eastern consolidation plan re- 
cently approved by the Interstate Com- 
merce Commission. While there has been 
no information to date to indicate that 
the results obtained at any of these con- 
ferences have been very conclusive, there 
undoubtedly has been considerable prog- 
ress toward unified action along certain 


lines. 


R. F. C. Loans for 
Equipment Repairs 

However, the Association of Railway 
Executives decided that the Administra- 
tion’s plan for the use of R.F.C. funds 
in railway equipment repairs and con- 
struction to stimulate employment was 
not a subject upon which a com- 
mon policy could be adopted, and the 
plan was referred back to the Associa- 
tion’s membership without any strictly 


“SQUARE” 


E MAY have our troubles 

here, but the sun is shining 
in California. Our laur<l-crown- 
ed youth in the Olympics cer- 
tainly set us all a fine example. 
Depression, or no depression, our 
sons and daughters smash rec- 
ords and win, showing surprising 
stamina, grit and self-reliance. 
And remember that is our future 
—our youth. They will be here 
to take up our burden when we 
falter. They may vault easily 
over obstacles which we find 
unsurmountable. 

Let’s be proud of them! 

Let’s be glad for them! 

The Greeks had a word for 
theirs—let us have a rousing 
cheer for ours! 

What a country—ours! 

Don’t sell it short! 
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in view of the varying degrees of financial 
strength or weakness represented by the 
many railroad companies affiliated with 
this Association, and the difference of 
opinion as to whether any railroad except 
the very strongest would be justified in 
adding to its interest charges to provide 
additional equipment which would be 
superfluous under present conditions, it 
was decided that no recommendation 
could properly be made, and that each 
management would have to decide for 
itself. Subsequently, the Pennsylvania 
Railroad announced that it would seek 
a loan of $2 millions for the construction 
of 1,500 freight cars. The Pennsylvania 
has already obtained approval of an R.F.C. 
loan of $27.5 millions for its New York- 
Washington electrification, and will prob- 
ably apply for another equipment loan 
to cover the cost of part of the electric 
locomotives which will be needed when 
the electrification program is completed. 
In view of the reluctance of the railroads 
to add to their interest charges, they have 
sought to obtain approval of proposals 
that the interest rate on R.F.C. equip- 
ment loans be reduced below 5 per cent. 
It has even been suggested that the loans 
should be made without interest, in view 
of the railroads’ heavy debt burdens, and 
the beneficial effects upon general busi- 
ness of such loans. 


Another 
Wage Cut? 


Although the railroads’ agreement with 
the unions for a 10 per cent wage ‘‘de- 
duction’’ does not expire until next Feb- 
ruary, there has already been considerable 
speculation as to what will be done 
toward the establishment of a new wage 
scale to take the place of the arrangement 
now in effect. It is generally agreed that 
the railroads’ will seek another reduction 
in the wages of union employees of at 
least 5 per cent. There have been num- 
erous further reductions in the compensa- 
tion of non-union railroad employees 
since last February, and the consensus of 
opinion is to the effect that, had the 
railroad executives foreseen the extent of 
the decline in traffic and earnings ;this 
year, they would never have approved 
a wage reduction as small as 10 per cent. 
In other words, the general opinion seems 
to be that the union leaders, whether 
they knew it or not, made an excellent 
bargain in obtaining a guarantee that 
there would be no reduction greater than 
10 per cent for a period of a year. How- 
ever, it does not seem very likely that any 
voluntary arrangement for afurther reduc- 
tion in union labor rates can be obtained, 
so it would appear that the railroad execu- 
tives will start proceedings under the terms 
of the Railroad Labor Act, involving long 
negotiations and hearings by the Federal 
Board of Mediation. In view of the 
protracted nature of the proceedings 
under this act, an early start seems likely. 


What Is Behind | 
This Market? 


Is it Manipulation? 


Is it a reflection of rising Purchasing 
Power and Improved Sentiment? 


Is there a new and powerful Force that 
is building the most imposing Setting 
in all Market History? 

T= vitally important questions are 
discussed in our latest Bulletin, and 

advice given for profiting from current 

Market conditions. 


VERY investor should have this sane, 
thought-provoking study. 


Also recommends 3 attractive Income 
Producers for immediate purchase. 


Send for Bulletin F.W.-6 FREE! 


United Business Service 
210 Newbury St.  Boston, Mass. 


Our Statistical Dept. Issues: 


O Hoit, Rose & Troster Dollar Index Figures 
(For statistical records) 


0 “Facts & Figures,” A Monthly Bulletin 
(For investors) 
O Weekly Quotations on Miscellaneous Issues — 
(For executives) 
ODaily Quotations on Bank & Insurance Stocks 
(For dealers) 
Sign your name and check the 
services you would like to receive. 


HomlROSE &TROSTER 


Members Bank Stock & Unlisted Dealers Assn. of N.Y. 
74 Trinity Place, N. Y. Whitehall 4-3700 


Open end telephones to Newark, Boston, 
‘Hartford and Philadelphia 


“Can I Make Money 


a limited amount of Capital? 
A few hundred dollars buys 25 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin “Market Action”’ is for traders. ‘‘Investment 
Outlook"’ is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAU, Inc. 
Now Located at 603 Empire State Bldg-, N.Y.C. 


STUDENTS OF 
MARKET TRENDS 


The PRICE RANGER 


provides a simple and inexpensive 

means of keeping a graphic record 

of the day-to-day price fluctuations 

of individual stocks, bonds, market 

averages, commodity prices, etc., in 

@ permanent and useful form for 
reference. 


Write For Details 


REAMER KELLER 


53 Park Place, New York 
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New York Curb 


Edited by A. Weston Smith, Jr. 


4 Aluminum of America —" 
Throwing overboard a policy which has 
been adhered to throughout the depres- 
sion, the management of Aluminum Com- 
pany of America has closed down several 
plants and thus reduced output of the 
light metal to a point close to current 
demand. Up to this time it had been the 
policy of the officials to build up inven- 
tories for the purpose of keeping workers 
fully employed but it was finally decided 
that such a course would no longer be 
desirable. It is estimated that production 
under the curtailment plan will be slightly 
in excess of the present demand but the 
increase in business expected for fall will 
bring output in balance with sales. 


AMER. AUSTIN has postponed its re- 
capitalization vote again, this time to 
August 30, 1932. 


4 Armstrong Cork “De” 
A decline of 33.6 per cent in domestic 
sales from 1931 explains the net loss of 
$323,785 reported by Armstrong Cork for 
the first half of 1932. Despite the poor 
showing, however, the company was able 
to strengthen its financial position and 
now the ratio of current assets to current 
liabilities stands at 23.7 to 1, as compared 
with 21.5 to 1 at the close of last year. 
Officials of the company are optimistic 
regarding the company’s future, based 
on the possibility of Volstead Act modi- 
fication and the inereased use of air-con- 
ditioning apparatus. The return of beer 
is expected to require a lerge amount of 
refrigerating equipment and Armstrong 
eorkboard insulation should enjoy a sub- 
stantially increased demand. Installa- 
tion of cooling systems in all types of 
buildings will also call for a huge amount 
of insulating material. Meanwhile, the 
new division, specializing in a new type 
wall covering for bathrooms, kitchens and 
offices, is expected to show marked 
progress if new building revives. 


DEERE & CO. has come to life with a 
sharp advance based on the expectation 
that larger farm purchasing power will 
mean orders for new equipment. 


4 Gt. Atlantic & P. ‘acific Tea “Bt” 


A new departure in the operation of chain 
grocery stores is indicated in the opening 
of an “A. & P.” grocery and meat de- 
partment in Lord’s Department Store in 
Evanston, Ill. Thus far the opening of 
chain store units in larger mercantile 
establishments by Great Atlantic & 
Pacific has been confined to the Mont- 
gomery Ward system and this has been 
done on a strictly experimental basis. If 
the new venture proves profitable there 
is a real possibility that “‘A. & P.” units 
will be opened in a number of the coun- 
try’s large department stores. This action 
also may begin another “gold rush” on 
the part of the various grocery chains 
throughout the country to obtain space 
in the department stores. So far as the 
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big city stores are concerned, most of 
them are pleased with the prospect of 
turning over their unprofitable grocery 
departments to the more efficient chains. 
The grocery division of the department 
store is usually maintained for the con- 
venience of customers, rather than for 
the profit of the department store. 


GREAT LAKES DREDGE expects to 
cover its $1 annual dividend on common 
stock this year. Earnings in 1931 equalled 
$2.40 a share. 


4 Guenther Law =" 


The announcement of the plan to con- 
solidate two leading financial advertising 
agencies, Guenther-Law and Albert Frank 
& Company, verifies a rumor which has 
been in circulation for some time. It was 
originally expected that three agencies 
would be merged. Special meetings of the 
stockholders of both companies will be 
called for early September to ratify the 
merger. The new company, which will be 
one of the largest of its kind, will be 
known as Albert Frank-Guenther Law, 
Ine., and will have its principal office in 
the new 60 Wall Tower, New York. 
Branch offices will be maintained in Bos- 
ton, Philadelphia, Chicago and San Fran- 
cisco with correspondents in London and 
Berlin. 


MAPES’ 35 per cent decline in earnings 
for the half-year reflects smaller require- 
ments for flats to pack eggs in storage. The 
$3 annual dividend appears reasonably sure 
for the present but further 25-cent extras 
are doubtful. 


4 Pepperell Manufacturing “C” 
Omission of the common dividend due at 
this time was found advisable in order to 
conserve the company’s strong financial 
position and provide extra working capi- 
tal for new fall business. The past few 
weeks have witnessed a rush of orders for 
finished cotton goods at the New York 
sales office which are expected to step 
operations up sharply at the company’s 
Biddeford, Me., plants. 


PERFECT CIRCLE, which did well a year 
ago, has succumbed to the slump and may 
not cover its $2 annual dividend this year. 
A new product will be introduced to the 
trade in September in an attempt to develop 
a new source of revenue. 


4 Pittsburgh Lake Erie 
The poor earnings reported by Pitts- 
burgh & Lake Erie for the half-year are 
explained by the low rate of activity of 
the steel industry during that period. 
The railroad serves most of the large 
steel makers in the district adjacent to 
Lake Erie and the movement of ore from 
Lake Erie docks has been very much 
below previous years. A turn for the 
better in steel would have its immediate 
reflection in the road’s earnings and 
recent buying of the stock appears to be 
on this basis. 


POWDRELL & ALEXANDER 
started three of its plants on night Shifts tg 
care for fall orders for curtains. 


4 Singer Manufacturing 
Directors of Singer Manufacturing haye 
formulated an employee’s stock Purchase 
plan which will soon be presented for the 
approval of the stockholders. Under the 
proposal it is contemplated to appoint 
stock purchase committee of two dire. 
tors who will purchase on the account of 
the company blocks of common stocks ag 
deemed proper. The committee wil] be 
empowered to offer the stock at prices 
and terms to be determined later, 


SYRACUSE LIGHTING is preparing to 
introduce natural gas in the City of Syra- 
cuse, N. Y., by October 1, 1932. A Survey 
is being made to determine the number of 
appliances which will have to be adjusted 
for the new gas. 


4U. S. Lines “Ty” 


The second new liner, S.S. Washington, 
was launched at Camden, N. J., last 
Sacurday and will be ready for service 
early in the spring. The Washington js 
the sister ship to the newS.S. Manhattan, 
which recently made her maiden voyage, 
These two new liners, which were built 
at a cost of $10 millions each, represent 
U. S. Lines’ bid for a good portion of 
transatlantic traffic. 


U. S. PLAYING CARD found it ad- 


visable to reduce the dividend to §{ 
annually. 


THE TREND OF THINGS 


From page 172 


concluded 


Wortp Index. Coming on top of 
the sharp advance in a little over a month, 
from July 8 to August 10, when $9,440 
millions of stock values were restored, it 
lacks significance beyond the nature of a 
technical and expected action. The pace 
of recovery has been acute and under the 
most extraordinary conditions. During 
that month of advancing prices brokers’ 
loans remained stationary, indicating by 
the rate of turnover in stocks that hun- 
dreds of millions of dollars were invested, 
and that mostly on an outright holding 
basis. To understand the strengthened 
position of the market we must go back to 
the closing days of March, when total 
values were also in excess of $25 billions. 
Loans to brokers reported by the Federal 
Reserve were at that earlier date around 
$525 millions. In the latest report avail- 
able at this writing they had been reduced 
to $345 millions or a reduction of $180 
millions in loans carrying the same value 
of securities. A similar situation prevails 
in the banks’ loans on securities other than 
governments, which since March have 
been reduced from $5.4 billions to $46 
billions for a decline of $800 millions. 
The constructive nature of the advance 
without an accompanying increase il 
loans has reduced the loan ratio to neW 
low record levels at 0.96 per cent. The 
turnover in stocks for the week continued 
at an accelerated pace at a monthly 
rate of 6.3 per cent. The average price 
of all listed stocks at $19.25 per share 
compares with a price of $12.40 on July 
8 and loans average only 18 cents pe 
share. 
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pIVIDEND RAILS 


—— 


concluded from page 176 


Per Share of Common Stock: 


uarters 1931 1932 

3.41 1.98 
Six months...... $6.14 $3.50 
Wall year... 14.39 


While a projection of the earnings of 
the first half of the year over the remain- 
ing half of 1932 would indicate earnings 
for the full year a little in excess of the 
$8 dividend rate now in effect, it must be 
recognized that, as in the case of the 
Chesapeake & Ohio, traffic and earn- 
ings have shown a sharp declining trend 
since the beginning of the second quarter. 
As compared with 1931, gross revenues 
declined 18.8 per cent in the first quarter, 
24.3 per cent in April, 29.5 per cent in 
May, and 35.3 per cent in June. Carload- 
ings indicate a small further decline in 
July. If traffic for the rest of 1932 should 
continue to show a decline of about 35 
per cent from 1931, the June rate of de- 
cline, net earnings after charges for the 
last half would probably decline some- 
what more than 50 per cent from 1931 
results for the corresponding period. 
This would mean earnings of $3.50 to $4 
a share for the last six months, and net 
income of about $7 a share for the full 
year. An increase in traffic of less than 
10 per cent from present levels, making 
allowance for seasonal variations, would, 
other things being equai, enable the Nor- 
folk & Western to show earnings in the 
last half amounting to $4.50 or more, 
thus covering the current $8 dividend rate 
for the full year. Net income of $4.50 
for the last half of the year would repre- 
sent a decline of 45 per cent from the net 
for the last half of 1931. 


U. P. Income 


Although the Union Pacific is not ex- 
actly comparable to the Delaware & 
Hudson, in studying this situation we 
again find that calculations similar to 
those employed for the Chesapeake & 
Ohio and the Norfolk & Western are 
impracticable, because of the major im- 
portance of ‘‘other income,” or invest- 
ment income, to this company. Union 
Pacific has large holdings of stock of the 
Illinois Central, Chicago & Northwestern, 
Baltimore & Ohio and New York Central 
which formerly produced a very sub- 
stantial income return, but which are not 
now on a dividend basis. Basing esti- 
mates upon this curtailment in ‘‘other 
income,”’ operating earnings for the first 
half, and a projection of current operating 
earnings over the last half, making ad- 
justments for seasonal variations, it would 
seem reasonable to expect that the com- 
pany will show net income amounting to 
from $4 to $4.50 per share of common 
stoek for 1932. However, an illustration 
of how these calculations may be upset by 
umexpected changes in ‘‘other income” 
is to be found in the report for the first 
half of this year. Net income for the 
frst six months amounted to $2.06 per 
share of common, as against $3.18 last 
year. However, instead of suffering a 
loss in income from investments in affili- 
ated companies, as did the Delaware & 
Hudson, Union Pacific’s income from this 
souree showed a gain of about $2.4 mil- 
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lion over the first half of 1931. The very 
strong financial position of certain of the 
affiliates permits drawing upon surplus 
for larger dividends. Had it not been for 
this increase from this source, earnings 


for the first half would have amounted . 


to only about $1 a share. If the company 
should take in dividends from its affiliates 
at the same rate in the last half of the 
year as in the first half, net income for 
1932 should approximate the current $6 
dividend rate on the common stock, even 
if there should be no material improve- 
ment in operating income resulting 
from increased traffic. 


v 
Timid No Longer 


HE bond market emphatically re- 

buts the claim made by the irre- 
concilables that the impressive upturn in 
security values is carefully engineered by 
powerful financial interests and that 
therefore, when their support is with- 
drawn, conditions will return to their 
former state of doldrums. Speculation is 
extremely limited in bonds. It largely 
finds expression in equities. Hence the 
large amount of capital flowing back into 
the bond market represents legitimate 
investment demand. Confirming evi- 
dence is provided by the quick absorption 
of several new bond issues publicly off 
especially the recent issue of $20,000,000 
6 per cent bonds of Peoples Gas, Light & 
Coke, a former Insull property. They 
were heavily oversubscribed in face of the 
troubles which overtook this public 
utility operator’s empire. One could 
hardly assert that the issue was taken 
simply as a gesture to convince the 


public that higher prices are in, the’ 


offing. Timid dollars, tired of remaining 
idle, are coming out of hiding and are 
again getting back to work. 


MAIL ORDER LEADERS 


concluded from page 177 


stock, against a loss of 46 cents a share in 
the first six months of 1931. Sears is 
operating on a thirteen months’ calendar 
and makes no half year report but the 
fact that the common dividend was 
omitted in June suggests that current 
earnings are off sharply from a year ago, 
otherwise a reduction of payment would 
have been considered. ; 

Financially, both companies are in a 
sound position with funds on hand suffi- 
ciently large to make the possibility of 
bankruptcy a negligible factor. Both 
are simply capitalized, neither having 
funded debt nor maturities to worry 
about. Sears’ entire outstanding capital 
is represented by only 4.9 million shares 
of no par value, while Ward’s capital 
comprises 205,000 shares of class A $7 
cumulative preferred and 4.5 million 
shares of no par common. The fact that 
there are no heavy senior obligations 
prior to the common means a quick ex- 
pansion of earnings for the common 
shares once the turn upward in earnings 
becomes established. 

On the basis of recent earnings neither 
Montgomery Ward nor Sears, Roebuck 
can be regarded as bargains at current 
prices but measured by the earning power 


DIVIDENDS 


Electric Bond and Share Company 


Common Stock Dividend 


Directors of Electric Bond and Share Company 
have declared a quarterly dividend of 144% on each 
share of Common Stock outstanding, payable 
(9/600ths of a share) in Common Stock of the Com- 
pany on October 15, 1932, to holders of record at the 
close of business on September 6, 1932. 


$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per share 
on the $6 preferred Stock] and $1.25 per share on the 
$5 Preferred Stock of the Company have been de- 
clared for payment on November 1, 1982, to stock- 
a of record at the close of business on October 5, 


A. C. RAY, Treasurer. 


Atlas Corporation 
DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that a dividend of 
75¢ per share for the quarter ending Sep- 
tember 1, 1932, has been declared on the $3 
Preference Stock, Series A, of Atlas Cor- 
peratien, payable September 1, 1932, to 

olders of such stock of record at close 
of business on August 19, 1932. 


Watrter A. Peterson, Treasurer. 


E. I, DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, August 15, 1932. 


15, 1932, to stockholders of record at the close of business 
on August 24, 1932; also dividend of $1.50 a share on the 
outstanding debenture stock of this Company, payable 
on October 25, 1932 to stockholders of record at the close 
of business on October 10, 1932. 


CHARLES COPELAND, Secretary. 


UNDERWOOD ELLIOTT FISHER COMPANY 


A dividend of $1.75 a share on the Preferred stock 
dividend of 12 %c 


close of business September 12, 1932 
Transfer books will not be closed. 
C. 8. DUNCAN, Treasurer. 


Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 


fide investors to your securities. 


FINANCIAL NOTICE 


The Atlantic National Bank of Boston, 
located at Boston in the Commonwealth of 
Massachusetts, is closing its affairs. All note- 


June 25, 1932. 


of the past five years appear under- 
valued. At present prices around 11 for 
Montgomery Ward and 22 for Sears, 
Roebuck, each stock, is available at 
under 414-times average earnings for the 
past five years. Ward has earned an 
average of $2.51 a share in each of the 
five years, from 1926 to 1930, while 
Sears has averaged $5.03 a share. Earlier 
discussions leading toward merger of the 
two companies were terminated but again 
it is rumored that quiet negotiations are 
underway toward consolidation, with 
only a price agreement standing in the 
way of accomplishment. The specula- 
tive factor in the commodity price situa- 
tion, upon which these companies are to a 
large extent dependant, must of course, 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


SOME FINANCIAL FACTS—Is the title of a Se-peme booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities ahd the 
income obtainable therefrom. Of particular interest to men and 

_ women over fifty. 


400 MILLION MEALS A DA Y—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
a general sound methods for income and profit building, are 
pointed out. 


*““‘WHAT IS A SAVINGS AND LOAN ASSOCIATION ?’’—Is the 
title of a booklet issued by a building loan and savings association 
which explains in detail the workings of these institutions, whose 
purpose is to accumulate the people's savings and then loan them 
on bond and first mortgage to persons buying or building homes. 
Send for your complimentary copy. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


THE NEW INCOME TAX LAW—A summary of information with 
convenient tables of reference with regard to the new income tax 
law has been ge ae for the service of investors by one of the 
largest firms of investment bankers. This pomneeert includes tables 
for ready reference in determining the methods of operation of the 
income tax under the new Revenue Act. Copy upon request. 


GUARANTEED LIFE INCOMES—A new booklet describing Life 
Annuities and the purposes served by this form of investment. The 
booklet stresses the financial safeguards and the Tax Exempt features 
of ~~ sae as well as the attractive yields therefrom. py upon 
request. 


FACTS AND FIGURES—A monthly bulletin issued by a leading 
unlisted securities firm, gives a résumé of the Over-the-Counter mar- 
ket for the preceding month and contains a widely known system of 
weighted averages of bank and insurance stocks in chart form. 


BOND POOL—A novel plan whereby investors will receive the benefit 
of the basic factor of diversification, inspired by the recently 
announced **BOND POOL,” has been presented by a firm of invest- 

ment bankers with the idea of providing a balanced list of good bonds, 

priced below their intrincic value, for banks, institutions and indi- 
viduals. List of bonds on request. 


BANK STOCKS—A well-known firm of investment bankers, estab- 

lished 1880, have prepared an analysis of New York bank stocks 
comparing their 1932 first half indicated_per share earnings, book 
value, ratio of government bonds held and cash on hand to deposits 
~~ ee — with the result for the same period in 1931. Copy 


WEEKLY 
BUSINESS & FINANCIAL SUMMARy 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1932 


k City. 
Loans on Sec.—Outside N. Y. 
tInvestments—New York City... 


tInvestments—Outside N. Y. C.. 
Total loans and discounts 


tOther than U. S. Govt. securities. 


4 WEEKLY BANK CLEARINGS 
(000,000 omitted) 


A MISCELLANEOUS Aug. 6 

Total car loadings. 496,03 510,687 

A 
ug. ug. 6 

Daily Av. Crude Oil Prod. (bbls.).. 2,144,200 2,17 1900 2,489,640 
ElectricPowerOutput OOOK.W.H.) 1,415,122 1,426,986 1,629,011 
Jdteel Output (% of capacity)..... 14% 15% 30%, 
Automobile Production (U. 8. A.). 26,705 31,040 50,751 


*Cram’'s Report. 
A FOREIGN EXCHANGE 
1932 
Par 


Aug. 1 

$4.86 34 England.... 3.481% 
1.00 Can. Dollar .87.00c 
-92 


|4 COMMODITY PRICES 
1932 1931 


Argentina. 25.19 
Brazilt 7.20 
Chile...... 6.06 


*Belga. +Paper Peso. {Paper Milreis. §September fut 
contracts). #Approximate; not yet fixed by oe futures (old 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditio 
Loadings from the 15th to the 15th generally indicate earnings re the 
current month. 

Wests Same 

EASTERN DISTRICT 19st 

Baltimore & Ohio 

Chesapeake & Ohio 

Cleve., Cinn., Chicago & St. L 

Delaware & Hudson 

— Lackawanna & Western... 
rie 


New York, New Haven & Hartford.. . 
New York Central 

New York, Chicago & St. Louis. ..... 
Pennsylvania 

Pere Marquette 

Reading 

Western Maryland 


SOUTHERN DISTRICT 


NORTHWEST DISTRICT 


Chicago & Great Western 
Chi., Milw., St. Paul & Pacific 
Chicago & Northwestern 
Great Northern 

Northern Pacific 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quincy....... 
Chicago Rock Island & Pacific 
Chicago & Eastern Illinois 

Denver & Rio Grande Western 
Southern Pacific....... 

Union Pacific. ....... 

Western Pacific. ...... 


SOUTHWESTERN DISTRICT 


Kansas City Southern 
Missouri-Kansas-Texas 

Missouri Pacific 

St. Louis-San Francisco............ 
St. Louis-Southwestern 


(Compiled from American Railway Association figures) 
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. 

000's itted) Aug. 10 Aug.3 Au 
10,827 10.840 3°70, 
1,672 1,669 2,633 
$0,958 10.996 14349 

Total net demand deposits.......... ’ 
Total time deposits 5,638 6.612 
Total brokers’ loans 57.2 1,329 
Federal reserve ratio (N. Y.)........ 52.7% 51.5% 813 
Outside of New York City.......... 1,736 1,611 2,647 

ek vee Aug. 18 Aug. 16 Aug. 18 
$4.85 54 | Toffee... .$0.08% $0.05% 
99.68¢ | Copper... .05 07% 
3.92 | Cotton... .0755 
5.26 Italy....... 5.11% 5.23% | Flour...) 4.20 4.95 
13.90 13.93 Gasoline.. 110% 113 

23.82 Germany... 23.80 23.75 Iron. ....14.34 16.76: 
14.069" Austria’....14.00 14.04 Lead O44 
40.20 Holland... 40.26% 40.32% | Rubber. 
26.80 Denmark 18.62 26.73 Silk 0.28 4% 

26.80 Norway....17.44 26.74 Silver. ... % 
26.80 Sweden.....17.90 26.75 Steel... ..26. 
49.85 49.31 Sugar.... .0415 .0475 
42.45 2862 | Tin...... [2330 257 
6.35 §$Wheat....  .51 48% 
12.17 12.10 

Norfolk & Western 15,186 22,515 -33 
18.919 28'678 -34 
38,127 58,002 -34 
6.672 91926 -33 

16,024 5 - 
cage 2,555 3,436 
2,313 5,229 = 

192 


It Is Now Essential To Watch 


for Investment Changes 


ARE now in a period of the great de- 

pression where keeping financially posted 

is more important than usual. Trying to do this 

unaided is practically an impossible task—and 
likely to prove disastrous. 


If you could talk to thousands of our subscrib- 
ers they would tell you that they know of no 
more effective or more economical way of fol- 
lowing the business and investment trend than 
through Tue Wortp and the sub- 
sidiary services included free with a year's 
subscription, 


As it is particularly important for you to keep 
only such securities whose financial soundness 
will enable them to survive, you are almost sure 
to receive many times your money’s worth by 
sending your subscription at once. 


We are now in a period where every issue of 
Tue Financtat Wortp is of such importance 
that missing even a single copy may cause you 
to do or fail to do something that may prove 
costly to your financial future. The only logical 
excuse for not subscribing for THe Financtau 
Wortp at this particular time is because you 
know of some cheaper and better way to keep 
financially informed and on how to readjust 
your investment program as soon as required 
by new conditions that arise from month to 
month. 


We do not believe that you can find an ade- 
quate substitute for the broad and comprehen- 


sive services which Tue Financirat Wortp each 
week and our Monthly Rating and Data Book 
each month will give you unless you are willing 
to pay 10 or 15 times our nominal subscrip- 
tion price. 


The value of Taz Financtat Wor xp is recog- 
nized not only by thousands of successful Ameri- 
can investors but also by investors all over the 
world. Among the many tributes received from 
foreign subscribers we were especially pleased 
to receive under date of April 14 the following 
letter from Sir Oliver Duncan, 86 Portland 
Place, London W1, England: 


“I would like to take this opportunity of ex- 
pressing my extreme appreciation for the valu- 
able information and advice contained in your 
columns, and to state, that though I am a sub- 
scriber to most of the publications issued relating 
to financial matters in the U. S. A., there is 


none other to which I attach an equal importance 
and value.” 


You, too, will find it wise to subscribe at once 
for our complete service, including the 52 weekly 
issues of Tue Firnanciat Wor the 12 issues 
of Independent Appraisals of Listed Stocks, the 
Free Confidential Advice Privilege—all of which 
you may have for the small sum of $10.00. When 
you consider that this expenditure right now 
may save you many times that amount through 
the timely advice and information we can give 
during the next 12 months, it would hardly seem 
wise to postpone your subscription. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES OCTOBER 1ST 


{If you are already a subscriber, please show this to a friend} A-24 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 


{a} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 

{b} 12 monthly editions of “Independent rene of Listed 
Stocks’ —an indispensable manual full of vital investment 
data and ratings. 


{c} Free privilege of writing for advice on securities by enclosi 
a stamped, self-addressed envelope with each inquiry. {Each 
inquiry must be confined to a single security.} 


{d} Reprints entitled “5 Stocks Under 10” and “10 Don’ts for 
Investors.” 


fe} Reprints of “Sound Investment Rules,” and “Handling Your 
Capital Intelligently.” 


THE SCHWEINLER PRESS, NEW YORK 
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The Financial World Leads 
Financial Advertising 


During the first six months of 1932, when all financial advertisers were 
seeking the most productive mediums for their advertising dollars 
The Financial World headed the list of 104 magazines published in the 
United States, both in financial advertising lineage and number of finan- 
cial accounts carried. 


The authority for this—the Magazine White Book—the first issue 
of which went out to its subscribers recently, lists and classifies all ad- 
vertising carried by the 104 leading magazines of the country. On page 
72, the Magazine White Book tabulates all financial advertising carried 
not only by the financial and business publications, but the general 
magazines as well. 


Here Is the Record For the First 


5 Leading Magazines 


ACCOUNTS LINEAGE 
1st The Financial World - 121 accounts, 1st in lineage 
2nd Magazine - 87 accounts, but 3rd in lineage 
3rd Magazine - 65 accounts, but 5th in lineage 
4th Magazine - 38 accounts, but 2nd in lineage 
5th Magazine - 16accounts, but 4th in lineage 


This recognition by the leaders among financial advertisers, chiefly 
because of the results The Financial World has obtained for them in the 
past, and continues to obtain for them, regardless of business conditions, 
is the best evidence of the esteem and faith held by the financial adver- 
tisers in the efficacy of this publication, even in trying times. 


It should be an incentive for all advertisers to use this profitable 
medium, not only for financial advertising, but also for commodities 
that appeal to well-to-do and intelligent readers. 
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